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I Damu Entrepreneurship Development Fund JSC
I Condensed Interim Statement of Financial Position

Notes 30 June 2015 31 December2014
In thousands of Kazakhstani Tenge (unaudited)

ASSETS
Cash and cash equivalents 5 23,333,310 20,831,371
Securities at fair value through profit or loss 6 7,831,573 9,605,641
Due from financial institutions 7 194,266,130 177,779,614
Receivables on subsidy programs 33,866 38,552
Loans and advances to customers 8 90,734 104,792
Investment securities available for sale 9 2,663,804 2,538,843
Premises and equipment 10 3,286,212 2,657,308
Intangible assets 229,784 203,724
Current income tax assets 5,439,981 5,271,880
Deferred income tax asset 567,902 440,574
Other assets 11 3,337,918 3,581,645

TOTAL ASSETS 241,081,214 223,053,944

F LIABILITIES
Borrowod funds 12 140,036,717 124,495,453

_!
Liabilities on subsidy programs 13 12,695,708 6,047,164
Deferred income and provision for credit related commitments 14 2,771,269 8,927,402
Other liabilities 15 880,940 441,184

H TOTAL LIABILITIES 156,384,634 139,911,203

EQUITY
Share capital 16 72,920,273 72,920,273
Additional paid-in-capital 834,527 834,527
Revaluation reserve for investment securities available for sale 125,418 5,447
Other roserves 316,430 316,430
Retained earnings 10,499,932 9,066,064

TOTAL EQUITY 84,696,580 83,142,741

TOTAL LIABILITIES AND EQUITY 241,081,214 223,053,944

Approved for issue and signed on behalf of the

ii i4LLyazzat lbraolmova p
Chairwoman of Exec &e Board

I
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Board on 3 August 2015.

The notes set out on pages 5 to 19 form an integral part of these condensed interim financial information.



Damn Entrepreneurship Development Fund JSC
Condensed Interim Statement of Profit and Loss and Other Comprehensive Income

Six months ended
June2015 June2014

(unauditedi (unauditediIn thousands of Kazakhstanl Tenqe Notes

Interest income 17 8,640,108 5,883,766
Interest expense 17 (3,221,215) (2,315,100)

Net interest income 5,418,893 3,568,666
Recovery of provision for impairment of loans to customers
and due from financial institutions 7, 8 251,373 182,573

Net interest income after recovery of provisien for loan
impairment 5,670,266 3,751,239

Fee and commission income 912,603 904,494
Gains less losses from financial derivatives 18 636,230 -

Losses less gains from securities at fair value
through profit or loss (263,865) (141,450)

Net loss on initial recognition of financial instruments
at rates below market 19 (404,812) (615,869)

Foreign exchange loss, net (473,651) (32,477)
Recovery of impairment of investment securities
available for sale - 935

Provision/(recovery) for credit related commitments and
other assets (467,838) 17,208

Other operating (expenses)/income (331,136) 58,712
Payroll expenses (1,033,149) (880,562)
General and administrative expenses (933,989) (972,365)

Profit before tax 3,310,659 2,089,865
Income tax expense 20 (634,124) (529,471)

Profit for the period 2,676,535 1,560,394

Other comprehensive income:
Available for sale investments:
- Gains less losses arising during the period - (19,268)
- Gains less losses recycled to profit or loss upon disposal

and impairment 119,971 (935)

Other comprehensive income 119,971 (20,203)

Total comprehensive Income for the period 2,796,506 1,540,191

-‘

-

Profit and total comprehensive income for both interim periods is fully attributable to the Fund’s owners.

The notes set out on pages 5 to 19 form an integral part of these condensed interim financial information.
2



L11Z L I fl JThTh
Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Changes in Equity

--_________________________________________________________________

Share Additional Revaluation reserve for
capital paid-in-capital available for sale

securities

27,460

In thousands of Kazakhstani Tenge

Balance at 1 January 2014 72,920,273 834,527

Other reserves Retained Total
earnings

316,430 5,971,230 80,069,920

Profit for the period - - - 1.560,394 1,560,394
Other comprehensive income - - - (20,203) (20,203)

Total comprehensive income for the
six months ended 30 June 2014 - - (20,203) - 1,560,394 1,540,191

Dividends declared for 2013 (1,046,586) (1,046,586)

Balance at 30 June 2014 72,920,273 834,527 7,257 316,430 6.485,038 80,563,525

Balance at 1 January 2015 72,920,273 834,527 5,447 316,430 9.066,064 83,142,741

Profit for the period - - 2,676,535 2,676,535
Other comprehensive income - - 119,971 - - 119,971

Total comprehensive income for the
six months ended 30 June 2015 - - 119,971 - 2,676,535 2,796,506

Dividends declared for 2014 . - - (1,242,667) (1,242,667)

Balance at 30 June 2015 72,920,273 834,527 125,418 316,430 10,499,932 84,696,580

The notes set out on pages 5 to 19 form an integral part of these condensed interim financial information.
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Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Cash Flows

Six months ended
30 June 2015 30 June 2014

(unaudited) (unaudited)In thousands of Pcazakhstani 1 enge

Cash flows from operating activities
Interest received 5,729,794 4,559,654
Interest paid (1,393,130) (1,818,353)
Commission received 1709,327 541,211
Cash inflows from other operating activities 52,121 27,754
Payroll costs paid (949,712) (979,533)
General and administrative expenses paid (261,798) (1,010,140)

Cash flows from operating activities before changes in
operating assets and liabilities 4,886,602 1,320,593

Net (increase)/decrease in:
- securities at fair value through profit or loss 1.504.036 -

- due from financial institutions (57,608,456) (91,641,233)
- loans and advances to customers 205,000 133,571
- other assets (225,141) (246,771)

Net increase/(decrease) in:
- deferred income and liabilities on financial guarantees 113,738 -

- other liabilities 123,792 372,677

Net cash from operating activities (51,000,429) (90,061,163)

Cash flows from investing activities
Acquisition of premises and equipment (771,142) (398,007)
Acquisition of intangible assets (60,576) (28,519)
Proceeds from disposal of associates 300 -

(831,418) (426,526)Net cash froml(used in) investing activities

Cash flows from financing activities
Proceeds from borrowed funds 52,500,000 100,000.000
Repayment of borrowed funds (3,606,798) (9,969,383)
Proceeds from subsidy programs 18,736,558 23,208,212
Repayments on subsidy programs (12,052,866) (12,201.844)
Dividends paid (1,242,667) (1,046,586)

Net cash used in financing activities 54,334,227 99,990,399

Effect of exchange rate changes on cash and cash
equivalents (441) -

Net increase in cash and cash equivalents 2,501,939 9,502,710
Cash and cash equivalents at the beginning of the period 5 20,831,371 12,568,964

Cash and cash equivalents at the end of the period 23,333,310 22,071,674

The notes set out on pages 5 to 19 form an integral part of these condensed interim financial information.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2015

3 Summary of Significant Accounting Policies

Basis of preparation. This condensed interim financial information has been prepared in accordance with
International Accounting Standard (lAS”) 34 “Interim Financial Reporting” and should be read in cnnjLlnction with the
annual financial statements of the Fund ter the year ended 31 December 2014, which have been prepared in
accordance with International Financial Reporting Standards (“IFRS”).

Except as described below, the same accounting policies and methods of computation were followed in the
preparation of this condensed interim financial information as were disclosed in the annual financial statements for the
year ended 31 December 2014. Certain new standards, interpretations and amendments to the existing standards, as
disclosed in the financial staterTlents for the year ended 31 December 2014, became effective for the Fund from
1 January 2015. These have not significantly affected the condensed interim financial information of the Fund.

Interim period tax measurement Interim period income tax expense is accrued using the effective tax rate that
would be applicable to expected total annual earnings, that is, the estimated weighted average annual effective income
tax rate applied to the pre-tax income of the interini period.

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The preparation of condensed interim financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by management in applying
the Fund’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to
the financial statements for the year ended 31 December 2014.

Fair value of derivatives and certain other instruments. In October 2014 the Fund received a loan from Asian
Development Bank for the amount of USD 122 million with an interest rate of 0.57% and maturity in October 2019
within Small and Medium Enterpdse Investment Program — Trancho II. The funds were fully distributed as loans
denominated in Kazakhstani Tonge to certain Kazakh commercial banks with an interest rate of 7% and maturity on
October 2019 within aforementioned program. Refer to Note 12.

To minimise the arising currency risk the FUnd entered into five-year fixed rate SWAP agreements with two
commercial banks. The Fund calculated the fair value of the SWAP at reporting date, resulting in fair value of
derivatives of Tenge 2,091,570 thousand and a gain in the amount of Tenge 636.230 thousand recognised in profit
and loss for the period. When calculating fair value, the Fund utilised discounted cash flow model with risk-free rates
for US dollars and Kazakhstani Tengc adjusted to Kazakhstan country risk premium. Refer to Notes 11 and 18.

Initial recognition of related party transactions. In the normal course of business the Fund enters into transactions
with its related parties. lAS 39 requires initial recognition of financial instruments based on their fair values. Judgement
is applied in determining if transactions arc priced at market or nonmarket interest rates, where there is no active
market for such transactions. The basis for judgement is pricing for similar types of transactions with unrelated parties
and effective interest rate analysis. Terms and conditions of related party balances aro disclosed in Note 22.

initial recognition of financial instruments issued at rates below market. In the normal course of business from
time to time the Fund enters into transactions at rates below market. lAS 39 requires initial recognition of financial
instruments based on their fair values. Judgment is applied in determining if transactions are priced at market or non-
market interest rates.

In January 2015, the Fund distributed borrowed funds received in December 2014 from its Parent, Baiterek. within a
governmental program to support devolopment of Small and Medium Entrepreneurship in Manufacturing Industry for
Tenge 10 billion to a certain Kazakh commercial banks carrying a 2% interest rate and a maturity of twenty years. The
Management of the Fund used its judgment in determining market rates for each commercial bank, in which funds
were allocated. rhe Management used specific credit risk for each bank based on their credit ratings applying released
Credit Default Spread. Credit Default Spreads adjusted by basic rate of 6.06%, determined through yield for 10 year
government bonds extrapolated for 20 years. This lead to a loss at initial recognition of Tenge 7,142,557 thousand.
Refer to Notes / and 19. In addition, deferred income on loan received from the Parent was recognised as a gain at
initial recognition of Tenge 7,032,896 thousand. Refer to Notos 14 and 19.
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I Entrepreneurship Development Fund JSC
Notes *p the Condensed Interim Financial Information—3D June2015

6 Securities at Fair Value through Profit or loss (Continued)

Analysis bycredt quality of securities designated at fair value through profit or loss outstanding at 30 June 2015 Is as
kiows:

Kazakhstani Corporate bonds Total
In thousands of Kazakhstani Tenqe government bonds

Neither past due nor impaired
- BBB- to BBB-,. rated 3,268,474 3,268,474
- BB- to BB÷ rated 2,386,800 2,386,800
- B-to B÷ rated 2,176,299 2,176,299

Total debt securities at fair value through profit
or loss, neither past due nor impaired 3,268,474 4,563,099 7,831,573

Analysis by credit quality of securities at fair value through profit or loss outstanding at 31 December 2014 is as
follows:

Kazakhstani Corporate bonds Total
In thousands of Kazakhsranl range government bonds

Neither past due nor impaired
- BBB- to BBB+ rated 4,826,571 2,325,024 7,151,595
- BO- to DOt rated 1,592,016 1,592,016
- B- to B+ rated 862,030 862,030

Total debt securities at fair value through profit
or loss, neither past due nor impaired 4,826,571 4,779,070 9,605,641

The credit ratings are based on Standard & Poor’s ratings where available or Moody’s rating converted to the nearest
equivalent on the Standard & Poor’s rating scale.

7 Due from Financial Institutions

In thousands of Kazakhstanl Tenge 30 June 2015 31 December 2014

Loans given to financial institutions 191,392,886 174,283,096
Placements with oilier banks with original maturities of more than three
months 4,391,367 5,019,641

Less: Provision for loan portfolio impairment (1,518,123) (1,523,123)

Total due from financial institutions 194,266,130 177,779,614

In January and Mar4h 2015, within a governmental program to support development of Small and Medium
Entrepreneurship in Manufacturing Industry, Tenge 10 billion and Tenge 50 billion respectively were distributed to a
certain Kazakh commercial banks carrying a 2% interest rate and a maturity of twenty years. As interest rate is below
the market loans were recognised at discount resulting in loss on initial recognition of Tenge 7,142,557 thousand and
Tenge 35,799,926 thousand respectively. Refer to Note 19.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial information —30 June 2015

7 Due from Financial institutions (Continued)

Analysts by creiW quality of due from financial institubons accounts at 30 June 2015 is as follows:

Loans given to Placements with
financial other banks with

institutions original maturities
of more than three

monthsIn thousands of Kazakhstani Tenqe

Neither past due nor impaired
- BB- to BB+ rated
- B- to B+ rated
- CCC- to CCC+ rated
- Unratod

Total neither past due nor impaired

Balances individually determined to be impaired
- over 360 days overdue

Total individually impaired

The credit ratings are based on Standard & Poor’s ratings where available or Moody’s rating converted to the nearest
equivalent on the Standard & Poor’s rating scale. Amounts due from financial institutions are not collateralised.

Analysis by credit quality of due from financial institutions accounts at 31 December 2014 is as follows:

Loans given to Placements Total
financial with other

institutions banks with
original

maturities of
more than three

monthsIn thnucand.c of Ks7akhstani Tenge

Neither past duo nor impaired
- BBB- to BBB+ rated
- BB- to BB+ rated
- B- to B+ rated
- CCC- to CCC+ rated
- Unrated

Total neither past due nor Impaired

Balances individually determined to be impaired
- over 360 days overdue

Total individually impaired

Less: Provision for loan portfolio impairment

Total due from financial institutions

14,920,578
9,022,076

132,825,187
10,810,589
5,181,543

829,426
3,526,784

663,431

14,920,578
9,851,502

136,351,971
11,474,020
5,181,543

172,759,973 5,019,641 177,779,614

1,523,123 1,523,123

1,523,123 1,523,123

(1,523,123) (1,523,123)

172,759,973 5,019,641 177,779,614

I

F

r

I

35,088,213
123,742,404
25,909,752

5,134,394

189,874,763

1,518,123

1,518,123

(1,518,123)

189,874,763

Total

35,088,213
128,133,771
25,909,752

5,134,394

194,266,130

1,518,123

1,518,123

(1,518,123)

194,266,130

Less: Provision for loan portfolio impairment

Total due from financial institutions

4,391,367

4,391,367

4,391,367

9



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information —30 June 2015

7 Due from Financial Institutions (Continued)

Movements in the provision for loan impairment for corresponding periods are as follows:

Loans given to financial institutions
Six months ended Six months ended

In thousands of Kazakhstani Tenge 30 June 2015 30 June 2014

Provision for loan impairment at 1 January 1,523,123 1,661,137
Recovery of impairment during the period (5,000)

Provision for impairment at the end of the period 1,518,123 1,661,137

8 Loans and Advances to Customers

In thousands of Kazakt,stani Tenge 30 June 2015 31 December 2014

Loans to small and medium size entities 1,475,001 1,533,091
Loans to miciofiriance organisations 1,311,285 1,353,780
Net investments in finance lease 191,303 207,642
Loans to others 33,170 44,594

Less: Provision for loan impairmont (2,920,025) (3,034,315)

Total loans and advances to customers, net of provision 90,734 104,792

Movements in the provision for loan impairment during the six months ended 30 June 2015 are as follows:

Loans to Loans to Net Loans to Total
small and microfinance investments others

medium size organisations in finance
In thousands of Kazakhstani Thugs entities lease

Provision for impairment at 1 January 2015 1,493,530 1,335,404 205,381 - 3,034,315
Recovery of impairment during the period (57,055) (42,806) (14,429) - (114,290)

Provision for loan impairment at
30 June 2015 1,436,475 1,292,598 190,952 2,920,025

The recovery of prevision for impairment during the period differs from the amount presented in the statement of profit
and loss and other comprehensive income for the period due to Tenge 132,083 thousand, recovery of amounts
previously written off asuncollectible. The amount of the recovery was credited directly to the provisions line in profit or
loss for the period.

Movements in the provision for loan impairment during the six months ended 30 June 2014 are as follows:

Loans to Loans to Net Loans to Total
small and microfinance investments others

medium size organisations in finance
In thousands of Kazakhstani Tenge entities lease

Provision for impaIrment at 1 January2014 1,594,997 1,442,913 237,830 11,231 3,286,971
Recovery of provision for impairment during
the period (42,009) (29,147) (27,054) - (98,210)

Amounts written off during the year as
uncollectible (550) - - (550)

Provision for loan impairment at
30 June 2014 1,552,438 1,413,766 210,776 11,231 3,188,211

10



l2aniu Entrepreneurship Development Fund JSC
Rotes to the Condensed Interim Financial Information —30 June 2015

o Loans and Advances to Customers (Continued)

iliation of recovery of provision for impairment:

Notes Six months ended Six months ended
in Thousands of Kazakhstani Tenge 30 June 2015 30 June 2014

Recovery of impairment for loans and advances to customers 246,373 183,123
Recovery of impairment for due from financial institutions 7 5,000
Direct write-off of loans and advances to customers to losses (550)

Recovery of provision for impairment of loans to
customers and due from financial institutions 251,373 182,573

9 Investment Securities Available for Sale

In Thousands of Kazakhstani Tenge 30 June 2015 31 December 2014

jC
orporate bonds 5,755,501 5,904,349
Less: Provision for loan impairment (3,091,697) (3,365,506)

Total investment securities available for sale 2,663,804 2,538,843

Analysis by credit quality of investments securities available for sale is as follows:

3OJune2OlS 31 December2014
In thousands of Kazakhstani Tongo Corporate bonds Corporate bonds

JN

eitherpast due nor impaired
- BB- to BB+ rated 2,050,187 1,994,698
- CCC- to CCC+ rated 613,617 544,145

Total neither past due nor impaired amounts 2,663,804 2,583,843

The credit ratings are based on Standard & Poors ratings where available or Moody’s rating converted to the nearest
equivalent on the Standard & Poor’s rating scale.

j
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I Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information —30 June 2015

10 Premises and Equipment

In thousands of kazakhstani Tengo

Cost at 1 January 2014
Accumulated depreciation

Carrying amount at 1 January 2014

Additions
Disposals
Depreciation charge
Accumulated depreciation on assets disposed

Carrying amount at 31 December 2014

Cost at 31 December2014
Accumulated depreciation

Carrying amount at 31 December 2014

Additions
Disposals
Depreciation charge
Accumulated depreciation on assets disposed

Carrying amount at 30 June 2015

Cost at 30 June 2015
Accumulated depreciation

Carrying amount at 30 June 2015

Land and
buildings

Office and
computer

equipment

Vehicles Total

1,757,007
(219,657)

849,982
(345,442)

260,288
(68,973)

2,867,277
(634,072)

1,537,350 504,540 191,315 2,233,205

102,515
-

(17,322)
-

566,947
(6,565)

(163,618)
4,679

-

(59,615)
(36,699)
33,721

669,522
(66,180)

(217,639)
38,400

1,622,603 905,983 128,722 2,657,308

1,859,582
(236,979)

1,410,364
(504,381)

200,673
(71,951)

3,470,619
(813,311)

1,622,603 905,983 128,722 2,657,308

559,585
-

(9,778)
-

100,198
(36,952)

(112,475)
34,594

111,359
(3,974)

(16,068)
2,415

771,142
(40,926)

(138,321)
37,009

2,172,410 891,348 222,454 3,286,212

2,419,167
(246,757)

1,473,610
(582,262)

308,058
(85,604)

4,200,835
(914,623)

2,172,410 891,348 222,454 3,286,212

11 Other Assets

In thousands of Kazakhstani Tenge 30 June 2015 31 December 2014
-

Other tinancial derivatives
Accounts receivablo
Account receivable on guarantees

2,097,570
1,146,762

-

1,461,340
1,170,657

559,947

Less: Provision for impairment (426,326) (350,142)

Total other financial assets within other assets 2,818,006 2,841,802

Repossessed collateral
Services prepaid
Raw materials
Taxes other than on income
Other

192,816
59,959
57,540
46,492

202,816

203,121
43,355
66,413
87,310

379,218

Less: Provision for impairment (39,711) (39,574)

Total other assets 3,337,918 3,581,645

12
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information —30 June 2015

11 Other Assets (Continued)

In December 2014, the Fund entered into five-year fixed rate SWAP agreements with two commercial banks with a
purpose to minimise currency risk related to US dollar borrowings from Asian Development Bank. Refer to Note 12.
The Fund calculated the fair value of the SWAP at reporting date, resulting in fair value of derivatives of Tenge
2,097,570 thousand. Refer to Note 4. As of 30 June 2014 the Fund had no such financial instruments.

Repossessed collateral represents real estate and equipment assets acquired by the Fund in settlement of overdue
loans. The Fund expects to dispose of the assets in the foreseeable future. The assets do not meet the definition of
non-current assets held for sale, and are classified as inventories in accordance with lAS 2 Inventories’. The assets
were initially recognised at fair value when acquired.

12 Borrowed Funds

Starting from 2014, the Fund received loans from its Parent with an interest rate of 0.15% and maturity of twenty years.
The borrowed funds have been received to be further distributed to a list of Kazakhstani commercial banks, approved
by the government for the purpose of governmental program of support for development of Small and Medium
Entrepreneurship in Manufacturing Industries. The loans consisted from three tranches. first and second received in
April and December 2014 for the amount of Tenge 100 billion and Tenge 50 billion, respectively, and third tranche
received in March 2015 for the amount of Tenge 50 billion. As of 30 June 2015, funds of all three tranches were
distributed to a certain Kazakh commercial banks for further lending to Small and Medium Entrepreneurships in
Manufacturing Industries. Refer to Note 4 and 7.

The Fund recognised in profit and loss for the period a gain on initial recognition of the third tranche of Baiterek loan
for the amount of Tenge 35,504,774 thousand. Refer to Note 19.

All other borrowed funds have been received for the purpose of providing funds to local banks in order to support
________ financing of development of erriall and medium sized entities in accordance with approved governmental programs.

1
13 Liabilities on Subsidy Programs

in thousands of Ka7akhstani Tenge 30 June 2015 31 December 2014

Municipal bodies 9,430,656 1,507,412
Banks 3,168,696 4,539.692
Ministry of Regional Economic Development 96,356

Total liabilities on subsidy programs 12,695,708 6,047,164

Liabilities on subsidy programs are placed by Ministiy of Regional Economic Development of the Republic of
Kazakhstan and municipal bodies. These funds are further transferred to local banks as payment for governmentally
subsidised projects under the “Business Road Map to 2020” program.

In thousands of Kazakhstani Tenge 30 June 2015 31 December 2014

Baiterek NMH JSC 61,978,245 45,842,265
Asian Development Bank 45,132,803 44,527,451
Samruk-Kazyna NWF JSC 28,188,985 31,604,886
Municipal bodies 3,796,104 1,402,369
Baiterek Development JSC (Distressed Assets Fund JSC) 729,091 911,364
Ministry of Finance of the Republic of Ka7akhstan 211,489 207,118

Total borrowed funds 140,036,717 124,495,453

Li

F!
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Dame Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information —30 June 2015

14 Deterred Income and Provision for Credit Related Commitments

:..sa”ds or Kazakhstani Tenge 30 June 2015 31 December 2014

Eeed income 1,861,115 1,488,509
-acial guarantees 910,154 405,997
e’errod income on loan received from the Parent - 7,032,896

Total deterred income and liabilities on financial guarantees 2,771,269 8,927,402

_arrd income on loan received from the Parent at 31 December 2014 represented unitised part ot government
rat ci Tenge 10 billion. In January 2015, the amount was distributed to a certain Kazakh commercial banks canyirig
a 2 interest rate and a maturity ot twenty years and deferred income on loan received from the Parent was
‘a::nised as a gain at initial recognition of Tonge 7,032,896 thousand. Refer to Note 4, 7 and 19.

r issues financial guarantees under “Business Road Map 2020” program, initiated by the Government, to the small
a”: medium sized entities, This program is subsidised by the Government (hereinafter - Principal), in accordance with
::,ernment regulation #301 issued as at 13 April 2010. wherein Fund acts as an agent between the Piiricipal and the
“a recipient and receives 20 percent commission of the insured amount. The consideration received is deferred and

a”ert.zed on a straight line basis over the life of the guarantee issued.

15 Other Liabilities

:iousands of kazakhstani Thnge 30 June 2015 31 December 2014

Accrued liabilities and other creditors 229,436 15,167
Trade payables 228,998 9,497

Financial liabilities 458,434 24,664

Advances received 192,765 43,249
Unused vacation reserve 85,748 138,664
Accrued employee bonetit costs 76,263 119,374
Taxes payable other than on income 58,691 115,233
Other 9,039

Total other liabilities 880,940 441,184

All of the above liabilities are expected to be settled less than twelve months after the end of the period.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed lnterim Financial Information —30 June 2015

16 Share Capital

Number of Ordinary shares Total
in thousands of Kazakhstani Tenge except outstanding shares

for number of shares (in thousands)

At 1 January 2014 27,462 72,920,273 72,920,273
New shares issued -

At 30 June 2014 27,462 72,920,273 72,920,273

At 1 January 2015 27,462 72,920,273 72,920,273
New shares issued

At 30 June 2015 27,462 72,920,273 72,920,273

At the meeting of Board of directors on 22 April 2015, the Fund declared dividends in respect of the year ended
31 December 2014, totalling to Tenge 1,242,667 thousand. The amount was paid to the shareholder on 18 June 2015.

17 Interest Income and Expense

Six months ended Six months ended
In thousands of Kazakhstani Tenge 30 June 2015 30 ,June 2014

Interest income
Loans and advances to financial institutions 7,608,346 4,995,044
Cash and cash equivalents 592,937 465,195
Securities at fair value through profit or loss 243,951 239,816
Investment securities available for sale 106,484 116,532
Loans and advances to customers 88,390 67,179

Total interest income 8,640,108 5,883,776

Interest expense
Borrowed funds (3,221,215) (2,176,718)
Subordinated debt - (138,382)

Total interest expense (3,221,215) (2,315,100)

Net interest Income 5,418,893 3,568,666

18 Gains less Losses from Financial Derivatives

In December 2014, the Fund entered into five-year fixed rate SWAP agreements with two commercial banks with a
purpose to minimise currency risk related to US dollar borrowings from Asian Development Rank. Refer to Note 12.
The Fund calculated the fair value of the SWAP at reporting date, resulting in fair value of derivatives of Tenge
2,097,570 thousand and a gain in the amount of Tenge 636,230 thousand recognised in profit and loss for the period.
When calculating fair value, the Fund utilised discounted cash flow model with risk-free rates for US dollars and
Kazakhstani Tenge adjusted to Kazakhstan country risk premium.

Is
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21 Contingencies and Commitments (Continued)

Credit related commitments. The primary purpose of these instruments is to ensure that funds are available to a
customer as required. Guarantees, which represent irrevocable assurances that the Fund will make payments in the
event that a customer cannot meet its obligations to third parties, carry the same credit risk as loans.

Commitments to extend credit represent unused portions of authorisations to extend credit in the torm of loans. With
respect to credit risk on commitments to extend credit, the Fund is potentially exposed to loss in an amount equal to
the total unused commitments, if the unused amounts were to be drawn down. However, the likely amount of loss is
less than the total unused commitments since most commitments to extend credit are contingent upon customers
maintaining specific crodit standards. The Fund monitors the term to maturity of credit related commitments because
longer-term commitments generally have a greater degree of credit risk than shorter-term commitments. Outstanding
credit related commitments are as follows:

In thousands of Kazakhstoni Tonge 30 June 2015 31 December 2014

Guarantees issued 17,739,992 9,620,613
Undrawn credit lines 5,100,000 250,000

Less: Provision for credit related commitments (910,154) (405,997)

Total credit related commitments, net of provision 21,929,838 9,464,616

The total outstanding contractual amount of undrawn credit lines, letters of credit, and guarantees does not necessarily
represent future cash requirements, as these financial instruments may expire or tcrminate without being funded.

In January 2015 the Fund issued a guarantee on to Bank CenterCredit JSC for the amount of Tenge 5 billion on the
loan received from European Bank for Reconstruction and Development for the same amount, The other increase is
due to overall increase in volume of guarantees issued to Small and Medium Entrepreneurships.

Increase in undrawn credit lines is due to undrawn amounts on the loans given to financial institutions in 2015.

22 Related Party Transactions

Parties are generally considered to be related if the parties are under common control or one party has the ability to
control the other party or can exercise significant influence over the other party in making financial or operational
decisions. In considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form.

At 30 June 2015, the outstanding balances with related parties were as follows:

Parent company Entities under Other related parties
In fhousands of kazakhstani Tenge common control

Cash and cash equivalents 40,736 14,466
Securities at fair value through profit or loss 5,655,274
Due from financial institutions 3,588,375
Current income tax assets 5,439,981
Other assets 23,421 430,733

Borrowed funds 61,878,245 729,091 31,985,089
Liabilities on subsidy programs 9,527,013
Other liabilities 792 333,857
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22 Related Party Transactions (Continued)

The income and expense items with related parties during the six months ended 30 June 2015 were as follows:

Parent Entities under Other related parties
In thousands of Kazakhstani Tenge Company common control

Interest income 251,193
Interest expense (1,763.256) (3,864) (6,372,344)
Commission income - 29,841 333,923
Dividends (1,242,667)
Gain/(losses) on initial recognition of financial
instruments at rates below market 42,537,671 (2,982,907)

Gains less losses from securities available for
sale

Losses less gains from securities at fair value
through profit or loss

Administrative and other operating expenses (6.674) (24)
Income tax expense - (761,452)

Aggregate amounts lent to and repaid by related parties during the six months ended 30 June 2015 were as follows:

Parent Entities under Other related
In thousands of Kazakhstani Tenge Company common control parties

Amounts lent to related parties during the period 10,000,000
Amounts repaid by related parties during the period 756,256

Aggregate amounts received from and repaid to related parties by the Fund during the six months ended 30 June 2015
were as follows:

Parent Entities under Other related
In thousands of Kazakhstani Tenge Company common control parties

Amounts received from related parties during the period 50,000,000 - 3,080,000
Amounts repaid to related parties during the period - 181,818 26,975,632

At 31 December 2014, the outstanding balances with related parties were as follows:
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22 Related Party Transactions (Continued)

:er’s .Ath related parties during the six months ended 30 June 2014 were as follows:

Parent Entities under Other related parties
In Thousands of Kazakhsrani Tene Company common control

Interest income 1,016,318
Interest expense (345,531) (6,100) (1,140,827)
Commission income 48,638 1,598.134
Dividends (1,046,586)
Gain on initial recognition of financial
instruments at rates below market 70,347,832 (5,307,665)

Gains less losses from securities available for
sale 500,901

Losses less gains from securities at fair value
through profit or loss (47,108)

Administrative and other operating expenses - (5,306)
Income tax expense (529,471)

Aggrogate amounts lont to and repaid by related parties during the six months ended 30 June 2014 were as follows:

Parent Entities under Other related
Thiliousands of kazakhstani Tenqe Company common control parties

Amounts lent to related parties during the period - - 555,597
Amounts repaid by related parties during the period 11,649,928

Aggregate amounts received from and repaid to related parties by the Fund during the six months ended 30 June 2014
were as follows:

Parent Entities under Other related
In thousands of Kazokhstani Tenge Company common control parties

Amounts received from related parties during the period 100,000,000
Amounts ropoidto related parties during the period 181,818 9,787,565

—

Key management of the Bank represents members of the Board of Directors and the Executive Board. Key
management compensation is presented below:

Six months ended Six months ended
30 June 2015 30 June 2014

Expense Accrued Expense Accrued
In thousands of kazakhstani Tenge liability liability

—
Shun-term benefits:
- Salaries 66,256 12,071 61,551 17,905
-Short-term bonuses 46,168 105,581
- Other cash payments 453 -

- Benefits in-kind 4,386 1,325

Total 116,810 12,071 168,910 17,905

23 Events after the End of the Reporting Period

No significant events occurred after the reporting data
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