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Damu Entrepreneurship Development Fund JSC

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

FOR THE PREPARATION AND APPROVAL

OF THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED 30 JUNE 2012 (UNAUDITED)

Management is responsible for the preparation of the condensed interim financial infarmation that present fairly the
financial position of Damu Entrepreneurship Development Fund JSC ("the Fund™) as at 30 June 2012, and the results
of its cperations, cash flows and changes in equity for the six months then ended, in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34").

In preparing the condensed interim financial information, management is responsible for:

Froperly selecting and applying accounting palicies;

Presenting information. including accounting pelicies, in a2 manner that provides relevant, reliable, comparable
and understandable information;

Froviding additional disclosures when compliance with the specific requirements in IAS 34 are insufficient to

enable users lo understand the impact of particular transaclions, other events and conditions on the Fund's
financial position and financial performance; and

Making an assessment of the Fund's ability to continue as a going concem.

Management is also responsible for;

Dasigning, implemanting and maintaining an effective and sound system of internal controls, throughout the
Fund;

Maintaining adequate accounting records that are sufficient to show and explain the Fund's transactions and
disclose with reasonable accuracy at any time the financial position of the Fund, and which enable them to
ansure that the financial statements of the Fund comply with |1AS 34,

Maintaining accounting records in campliance with the Republic of Kazakhstan legislation;

Taking such steps as are reasonably available to them to safeguard the assels of the Fund; and

Preventing and detecting fraud and other irregularities.

The condensed interim financial information of the Fund for the six months ended 30 June 2012 was approved by the
Management Board on 8 August 2012,

On behalf of the Man;agement Board: /.
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Lyazzat Ibragimova 1:3% i Bakyt Rakhmatullina
Chairwoman of the Board RN .44}/  Chief Accountant
8 August 2012 bt ' 8 August 2012
Almaty, Kazakhstan , Almaty, Kazakhstan

The notes sel out on pages 7 lo 25 form an integral part of this condensed interim financial information.
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REPORT ON REVIEW OF THE CONDENSED INTERIM FINANCIAL INFORMATION
To the Shareholders and Board ot Directors of Damu Entrepreneurship Development Fund ISC:

Introduction

We have reviewed the accompanying condensed interim financial information of Damu Entrepreneurship
Development Fund JSC (“the Fund™) which comprises the condensed interim statement of financial
position as at 30 June 2012 and the related condensed interim statement of comprehensive income,
changes in equity and cash flows for the six months ended 30 June 2012, and a summary of significant
accounting policies and the selected explanatory notes, Management of the Fund is responsible for the
preparation and presentation of this condensed interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting” (“TAS 34"}, Our responsibility is to
express a conclusion on this condensed interim financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review
of the condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Internarional Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come (o our attention that causes us to believe that the accompanying
condensed interim tinancial information is not prepared, in all material respects, in accordance with
TAS 34,

Other Matter

The Onancial statements of the Fund for the year ended 31 December 2011, were audited by another
auditor who expressed an unqualified opinion on those statements on 27 March 2012,

8 August 2012
Almaty, Kazakhstan

Deloitta rafars w0 ona or mora of Deloitte Toucha Tohmatsu Limited, a UK private company limiled by guaraniae,
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Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Financial Position

Notes 30 June 2012 31 December 2011
In thousands of Kazakhstan Tenge {unaudited) (audited)
ASSETS
Cash and cash equivalents 6 24,636,127 9,758,144
Securities at fair value through profit or loss 7 9,441,119 9,328,978
Due from financial institutions 8 145,451,185 161,555,259
Due from subsidy programs 13 1,508,842 290,531
Loans and advances to customers 9 355 444 1,297,451
Investment secunties available lor sale 10 5,101,359 5.188,075
Investment in associates 10,000 10,000
Property, planl and eguipment 494 396 566,472
Intangible assets 66,325 80,437
Current income tax assets 3,826,481 3,754,751
Deferred income tax asset 17 796 534 878,112
Qther assets 372,920 288 464
TOTAL ASSETS 192,060,732 192,996,674
LIABILITIES
Borrowed funds 11 99 943,124 128,675,362
Subordinated debt 12 13,227,500 13,227 500
Liakilities on subsidy programs 13 3,181,581 4,208,443
Deferred revenue and liability an financial guarantee 14 602,100 631,223
Other liabilities 15 303,209 310,207
TOTAL LIABILITIES 117,257,514 147,052,735
EQUITY
Share capital 16 72,920,273 44920273
Other resarves 316,430 316,430
Revaluatian reserve far investment securities available for sale (168,997} {466,652
Relained earnings 1,735,512 1,173,888
TOTAL EQUITY 74,803,213 45,943,939
TOTAL LIABILITIES AND EQUITY 192,060,732 192,996,674
On behalf of the Management Boarq_:"

’ ]
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Lyazzal Ibragimova
Chairrman of the Board

R -\

P |
»

8 August 2012 Wi
Almaty, Kazakhstan

s

Iy

Bakyt Rakhmatullina

1

Chief Accountant

8 August 2012
Almaty, Kazakhstan

The notes set out an pages 7 to 25 Torm an integral part of this condensed interim financial information.

3



Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Comprehensive Income

Six months ended

Notes June 2012 June 2011

Int thousands of Kazakhstan Tenge (unaudited) {unaudited)
Interest income 17 6,462 814 7,723,520
Interest expense 17 (3,731,353) (4,697,976
MNet interest income 2,731,461 3,025,544
Recovery of provision for impairment of loans to customers and

due from financial institutions 8.9 345,836 444 705
Net interest income after provision for loan impairment 3,077,297 3,470,249
Fee and commission income 211,983 689 283
Losses less gains from securilies at fair value through profit or loss 124,247 (137,608)
Foreign exchange (loss)/gain, net {3,159) 274
Recovery/(pravision) for credit related commitments 179,587 {168,522)
Impairment gainf{loss) of investment securities available far

sale 94 (109,078)
Other operating {expense)income {170,169) 149,361
Payrall expenses (807.,462) (681,807)
General and administrative expenses (373.259) (510,708)
Profit before tax 2,239,159 2,081,344
Income tax expensa 18 (638,989) (667.807)
Profit far the period 1,600,170 1,413,737
Other comprehensive income:
Available-for-sale investments:
- Gains less losses arising during the period 287 855 265,709
Other comprehensive income 297,655 265,709
Total comprehensive income for the period 1,897,825 1,679,446

On behalf of the Management Board; 'j‘.\:-

Ve
Lyazzat Ibragimova
Chairman of the Board

8 August 2012
Almaty, Kazakhstan

e
The notes set out on pages 7 to 25 form an integral part of this condensed interim financial information.

Bakyt Raknmatulina
Chief Accountant

§ August 2012
Almaty, Kazakhstan




Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Changes in Equity

Attributable to Shareholder of the Fund

Revaluation

reserve for
available
Share for sale General Retained
In thousands of Kazakhstani Tenge capital securities reserve earnings Total
Balance at 1 January 2011 44,920,273 (578,084) 316,430 (180,492) 44,478,127
Profit for the period - - - 1,413,737 1,413,737
Other comprehensive incomea - 265,709 - - 265,709
Total comprehensive income for
the six months ended 30 June 2011 - 265,709 - 1,413,737 1,679,446
Dividends declared for 2010 - - - (2,107,440}  (2,107.440)
Balance at 30 June 2011 (unaudited) 44 920,273 {312,375) 316,430 {874,195) 44,050,133
Balance at 1 January 2012 44,920,273 (466,652) 316,430 1,173,888 45,943,939
Issue of ordinary shares 28,000,000 - - - 28,000,000
Profit far the perind - - - 1,600,170 1,600,170
COther comprehensive income - 297 655 - - 297,655
Total comprehensive income for
the six months ended 30 June 2012 28,000,000 297,655 - 1,600,170 29,897,825
Dividends declared for 2011 - - - (1,038,548) (1,038,546)
Balance at 30 June 2012 {unaudited) 72,920,273 (168,997) 316,430 1,735,512 74,803,218
On behalf of the Management Boaf(i: .
I r = /
"‘\Ii ,IJ’E'.'; o\ - J}‘% A7
Lyazzat Ibragimova '_ . ' Bakyt Rakhmatullina
Chairman of the Board 8 i Chief Accountant
8 August 2012 . & August 2012

Almaty, Kazakhstan

Ty LG T

The notes set out on pages 7 to 25 form an integral part of this condensed interim financial information.

Almaty, Kazakhstan




Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Cash Flows

Six months ended

30 June 2012 30 June 2011

In thousands of Kazakhstani Tenge {unaudited) (unaudited)
Cash flows from operating activities
Interest recaived 5,438,614 6,689,895
Interest paid (3,579,003) {5,150,825)
Commission received 258,517 67,789
Cash inflows from other operaling activities 6,997 4,784
Recovery of loans to customers previously wniten-off 71,505 135,883
Payroll costs paid {873,488) {711.439)
General and administrative expenses paid (457.049) {498.,431)
Income tax paid {72) -
Cash flows from operating activities before changes in

operating assets and liabilities 864,021 537,656
Net decrease in securities at fair value through profit or loss 473,431 3,131,829
Met decrease in due from financial institutions 16,145,288 13,651,004
MNet decrease in loans and advances to customers 1,242 458 1,194 949
Met decreasel{increase) in other assets 53,701 {123967)
MNet increase in other liabilities 25,314 144,114
Met cash from operating activities 18,304,213 18,535,585
Cash flows from investing activities
Acquisition of equipment {10,3587) (60,361}
Acquisition of intangible assets - (7,774}
Net cash used in investing activities (10,357) {68,135)
Cash flows from financing activities

Proceeds from borrowed funds - 100,000
Repayment of borrowed funds (28,419,703) [27.515,372)
Repayment of subordinate debt (455,000) {386,750)
Froceeds from subsidy programs 5,051,678 5,359,646
Repayments on subsidy programs {7.054,302) (2.554,365)
Dividends paid {1,038.548) (2,107.439)
Issue of ordinary shares 28,000,000 -
Net cash used in financing activities (3,915,873) (27,104,280}
Met increase/(decrease) in cash and cash eguivalents 14,877,983 (8,636.830)
Cash and cash equivalents at the beginning of the period 9,758,144 23,649,327
Cash and cash equivalents at the end of the period 24,636,127 15,012,497

A IR TAL '-m..__h

On behalf of the Management Board;_#_ R '
V. NG Aok

Lyazzat lbragimova —-g!.—‘ Jt : CAw 4 o "% Bakyt Rakhmatullina

Chairman of the Board ',-_ ] e/ AV e wn 0 Chief Accountant

8 August 2012
Almaty, Kazakhstan

“o@d 8 August 2012
: Almaty, Kazakhstan

The notes set out on pages 7 to 25 farm an ilrilf’é'grar}ﬁ'ém. of this condensed interim financial information.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Infoarmation — 30 June 2012

1 Introduction

Damu Entreprencurship Development Fund JSC (the “Fund™) was established in accordance with a Decree of the
Gavernment of the Republic of Kazakhstan #665 dated 26 April 1997. The Fund is incorporated and domiciled in the
Republic of Kazakhstan as a joint stock company and provides financial services.

As at 30 June 2012 the sole shareholder of the Fund is Sovereign Wealth Fund “Samruk-Kazyna" JSC (the “Parent"
and the "Shareholder”). The Farent and its subsidiaries are jointly called the "Shareholder's Group”.

The Fund is ultimately controlled by the Government of the Republic of Kazakhstan. Information on transactions with
related parties is presented in Note 20.

Principal activity. The main activity of lhe Fund is lending to small and medium size enterprises and microfinance
organisations through funding of commercial hanks. Credit risk on loans to end-borrowers is transferred to
commearcial banks. The Fund uses its own and borrowed funds to finance small and medium sized entities throughout
Kazakhstan.

The Fund has 16 regional branches. The Head office is located in Almaty, Kazakhstan.

Registered address and place of business. The Fund's registered address is: Gogol Street, building 111, Aimaty,
Republic of Kazakhstan.

Presentation currency. This condensed interim financial infarmation is presented in Kazakhstani Tenge, unless
otherwise stated.

2 Operating Environment of the Fund

Emerging markets such as the Republic of Kazakhstan are subject to different risks than more developed markets,
including economic, palitical, social, legal and legislative risks. As has happened in the past, actual or perceived
financial problems or an increase in the perceived risks associated with investing in emerging econocmies could
adversely affect the investment climate in the Republic of Kazakhstan and Kazakhstan's economy in general.,

Laws and regulations affecting businesses in the Republic of Kazakhstan continue to change rapidly. Tax, currency
and customs legislation within the Republic of Kazakhstan is subject to varying interpretations, and other legal and
fiscal impediments contribute to the challenges faced by entities currently aperating in the Republic of Kazakhstan,
The future economic direction of the Republic of Kazakhstan is heavily influenced by the economic, fiscal and
monetary policies adopted by the government, together with developments in the legal, regulatory, and palitical
environment.

The global financial system continues to exhibit signs of deep stress and many economies around the world are
experiencing lesser or no growth than in prior years. Additionally there is increased uncertainty about the
creditworthiness of some sovereign states in the Eurozone and financial institutions with exposure to the sovereign
debt of such states. These conditions could slow or disrupt Kazakhstan's economy, adversely affect the Fund's
access to capital and cost of capital for the Fund and, more generally, its business, results of aperations, financial
condition and prospects.

3 Summary of Significant Accounting Policies

Basis of preparation. This condensed interim financial information for the period covering six months of 2012 has
been prepared in accordance with 1AS 34 "Interim Financial Reporting”. It does not include all the infarmation
requirad for the full set of financial statements and should be read in conjunction with the annual financial statements
for the year ended 31 December 2011, which have been prepared in accordance with Intemational Financial
Reporting Standards (IFRS).

Except as described below, the same accounting policies and methods of computation were followed in the
preparation of this condensed interim financial information as compared with the annual financial statements for the
year ended 31 December 2011, Certain new standards, interpretations and amendments to the existing standards,
as disclosed in the financial statements for the year ended 31 December 2011, became effective for the Fund fram
1 January 2012. These have not significantly affected the condensed interim financial information of the Fund.

Interim period tax measurement. Interim period income tax expense is accrued using the effective tax rate that
would be applicable to expected total annual earmnings, that is, the estimated weighted average annual effective
income tax rate applied to the pre-tax income of the interim period.



Damu Entrepreneurship Development Fund J5C
Notes to the Condensed Interim Financial Information — 30 June 2012

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

The praparation of interim condensed financial information requires management to make judgements, astimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed interim financial information, the significant judgements made by management in
applying the Fund's accounting policies and the key sources of estimation uncertainty were the same as those that
applied to the financial statements for the year ended 31 December 2011.

5 Application of new and revised International Financial Reporting Standards (IFRSs)

The Fund has adopted the following new or revised standards and interpretations issued by International Accounting
Standards Board and the International Financial Reporting Interpretations Committee (the IFRIC) which became
effective for the Fund's condensed interim financial information for six months ended 30 June 2012:

. IFRS 7 "Financial Instruments: Disclosures" — amendments resulting from May 2010 Annual Improvements to
IFRSs: clarification of disclosures and release of requirement for disclosure regarding restructured loans;

. IAS 24 “Related Party Disclosures” (as revised in 2009) — modifies the definition of a related party and
simplifies disclosures for government-related entities;

. Amendment to IAS 32 “Classification of Rights Issues” — under the amendment, rights issues of instruments
issued to acquire a fixed number of an entity’s own non-derivative equity instruments for a fixed amount in any
currency and which otherwise meet the definition of equily are classified as equity. There was no effect on the
Fund's financial statements related to this amendment as there are no such instruments.

The adoption of the new or revised standards did not have any effect on the financial position or performance of the
Fund, and all have been retrospectively applied in compliance with 14S 8 “Accounting Policies, Changes in
Accounting Estimates and Errors”, unless otherwise noted below.

Amendments to IAS 24 Related Party Disclosures —The revised Standard modifies the definition of a related
party and simplifies disclosures for Government-related entities. Since the Fund is ultimately controlled by the
Government of Kazakhstan the disclosure exemptions introduced in IAS 24 are applicable for the Fund financial
statements commencing from the year ended 31 December 2011.

New and revised IFRSs in issue but not yet effective

At the date of authorization of this financial information, the following new standards and interpretations were in issue,
but not yet effective, and which the Fund has not early adopted:

. IFRS 7 "Financial Instruments: Disclosures” — amendments enhancing disclosures about offsetting financial
assets and financial liabilities”;

n IFRS 9 “Financial Instruments"®;

. IFRS 12 "Disclosure of Interest in Other Entities™;

+  IFRS 13 *Fair Value Measurement™;

. IAS 1 "Presentation of Financial Statements” — amendments to revise the way other comprehensive income Is
presentad”;

. IAS 1 “Presentation of Financial Statements” — amendments to clarify the requirements for comparative
information®; -

. IAS 12 “Income Taxes” — limited scope amendment (recovery of underlying assets)®;

. IAS 32 “Financial Instruments: Presentation” — amendments which provide clarifications on the application of

the offsetting rules and disclosure requirements .

! Effective for annual periods beginning on or after 1 January 2014. The new offsetiing disclosure requirements
are effective for annual periods beginning on or after 1 January 2013.

? Effective for annual periods beginning on or after 1 January 2013, with earlier application permitted.



Damu Entrepreneurship Development Fund J5C

Notes to the Condensed Interim Financial Information — 30 June 2012

° Effective for annual periods beginning on or after 1 January 2013, with earier application permitted if all the
other standards in the '‘package of five' are also early applied {except for IFR3 12 that can be applied earlier on
its own).

* Effective for annual periods beginning on or after 1 July 2012, with early adoption permitted.

® Effective for annual periods beginning on or after 1 January 2012, with earlier application permitted.

¥ Effective for annual periods beginning on or after 1 January 2015, with earlier application permitted.

Amendments to IFRS 7 Financial Instruments: Disclosures — The amendmenls introduce additional
disclosures, designed to allow users of financial statements to improve their understanding of transfer transactions of
financial assets {for example, securitisations), including understanding the possible effects of any risks that may
remain with the entity that transferred the assets. The amendments also require additional disclosures if a
disproportionate amaunt of transfer transactions are undertaken around the end of a reporting period.

Retrospective application is required in accordance with 1AS 8 with the exception that in the first year of application,
an entity need not provide comparative information for the disclosures required by the amendments for pericds
beginning before July 1, 2011. The Fund does not expect this amendment to have a material effect on its financial
position or resulls of operations.

IFRS 9 Financial Instruments — was issued in November 2009 and amended in October 2010 introduces new
requirements for the classification and measurement of financial assets and financial liabilities and for derecognition.

. IFRS 9 requires all recognised financial assets that are within the scope of IAS 39 Financial Instruments:
Recognition and Measurement to be subsequently measured at amortised cost or fair value. Specifically, debt
investments that are held within a business model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal and interest an the principal outstanding
are generally measured at amortised cost at the end of subsequent accounting periods. All cther debt
investments and equity investments are measured at their fair values at the end of subseguent accounting
periods.

. The most significant effect of IFRS 9 regarding the classification and measurement of financial liabilities relates
to the accounting for changes in fair value of a financial liability (designated as at fair value through profit or
less) attributable to changes in the cradit risk of that liability. Specifically, under IFRS 9, for financial liabilities
that are designated as at fair value through profit or loss, the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes in the liability's credil risk in other comprehensive
income would create or enlarge an accounting mismatch in profit ar loss. Changes in fair value attributable to
a financial liakbility's credit risk are not subsequently reclassified to profit or loss. Previously, under 14S 39, the
entire amount of the change in the fair value of the financial liability designated as at fair value through profit or
loss was recognised in profit or loas.

The Fund management anticipate that IFRS 9 that will be adopted in the Fund’s financial statements for the annual
period beginning 1 January 2015 and that the application of the new Standard will have a significant impact on
amounts reported in respect of the Fund® financial assets and financial liakilities. However, it is not practicable lo provide
a reasonable estimate of that effect until a detailed review has been compleled.

IFRS 12 Disclosure of Interests in Other Entities — requires enhanced disclosures about both consclidated
and unconsalidated entities in which an entity has involvement, so that financial statement users are able to evaluate
the nature, risks and financial effects associated with the enfity's interests in subsidiaries, associates, joint
arrangements and unconsolidated structured entities. Thus, IFRS 12 sets out the required disclosures for entities
reporting under the two new standards, IFRS 10 and IFRS 11 and replaces the disclosure requirements currently
found in |AS 28,

IFRS 13 Fair Value Measurement — aims to improve consistency and reduce complexity by providing a precise

definition of fair value and a single source of fair value measurement and disclosure requirements to use across IFRSs.
The Standard:

. defines fair value;
. sets out in a single IFRS a framewark for measuring fair value;
» requires disclosures about fair value measurements.



Damu Entrepreneurship Development Fund JSC

IFRS 13 applies when anather IFRS requires or permits fair value measurements or disclosures about fair value
measuremants {and measurements, such as fair value less costs to sell, based on fair value or disclosures abaut
those measurements), except for share-based payment transactions within the scope of IFRS 2 "Share-based
Payment”, leasing transactions within the scope of IAS 17 "Leases”, and measurements that have some similarities to
fair value but that are not fair value, such as net realizable valus in 1AS 2 “Inventories™ or valug in use in IAS 36
“Impairment of Assets”.

The Fund is currently assessing the impact of the amended standard on its financial statements.

Amendments to IAS 1 Presentation of Financial Statements — revise the way other comprehensive
income is presented. The amendments to 1AS 1:

. Preserve the amendments made to 1AS 1in 2007 to require profit or loss and OCI to be presented together, i.e.
either as a single 'statement of profit or loss and camprehensive income'. ar a separate 'statement of profit or loss'
and a 'statement of comprehensive income’ — rather than requiring a single continucus statement as was proposed in
the exposure draft

. Require entities to group items presented in OCI based on whether they are potentially reclassifiable to profit or
loss subsequently. i.e. those thal might be reclassified and those that will not be reclassified;

. Require tax associated with items presented before tax to be shown separately for each of the two groups of
OCI items {without changing the aption to present items of OCI either before tax or net of tax}).

The Fund does not expect this amendment to have a material effect on its financial position or results of aperations.

Amendments to IAS 1 Presentation of Financial Statements — clarify the requirements for comparative
information. The amendments to |1AS 1;

. Allow presenting comparative information in addition to the minimum comparative financial statements required
by IFRSs, as long as that information is prepared in accordance with IFRSs. These comparalives need not comprise
a complete set of financial statements. When this is the case, the related foctnote information for those additional
statements is required.

. Require presenting a third statement of financial position as at the beginning of the preceding period in addition
to the minimum comparative financial statements if;

{a) the entity applies an accounting policy retrospectively, makes a retrospective restatement of items in its financial
statements or reclassifies items in its financial statements; and

(b) the retrospective application, retrospective restatement or the reclassification has a material effect on the
infarmation in the statement of financial position at the beginning of the preceding period.

The Fund does not expect this amendmeant to have a material effect on ils financial position or resulls of operalions.

Amendment to IAS 12 Income Taxes — provides a presumption that recovery of the carrying amount of an
asset measured using the fair value model in 1AS 40 "Investment Property” will, normally, be through sale.

Retrospective application is required in accordance with |AS 8. The Fund is considering the impact of the amendment
on the financial statements and the timing of its application.

Amendments to |AS 32 Financial Instruments: Presentation - provide clarifications on the application of
the offsetting rules, and focus on four main areas:

. the meaning of 'currently has a legally enforceable right of set-off'

. the application of simultaneaus realisation and settlement
. the offsetting of collateral amounts
. the unit of account far applying the offsetting requirements.

The respective amendments to the disclosure requirements in IFRS 7 “Financial Instruments: Disclosure” require
information about all recognised financial instruments that are set off in accordance with paragraph 42 of [AS 32. The
amendments also require disclosure of information about recognised financial instruments subject to enforceable
master netting arrangements and similar agreements aven if they are not set off under 1AS 32. These disclosures will
allow financial statement users to evaluate the effect or potential effect of netting arrangements, including rights of

set-off associated with an entity's recognised financial assets and recognised financial liabilities, on the Fund's
financial position.

The Fund is considering the impact of these amendments on the financial statements and the timing of their
application.

10



Damu Entrepreneurship Development Fund JSC

Notes to the Condensed Interim Financial Information — 30 June 2012

6 Cash and Cash Equivalents

in thousands of Kazakhsiani Tenge

An N AR
U JUTE LW

Current accounts with banks 24 635614 9,757 257
Cash on hand 513 887
Total cash and cash equivalents 24,636,127 9,758,144
7 Securities at Fair Value Through Profit or Loss

in thousands of Kazakhstani Tenge 30 June 2012 31 December 2011
Corporate bonds 5,713,326 5,572,070
Kazakhstani government bonds 3,727,793 3,756,908
Total securities at fair value through profit or loss 9,441,119 9,328,978

The Fund irrevocably designated the above securities, which are not part of the Fund's trading book, at initial
recognition as at fair value through profit or loss. These secunties are managed and evaluated on their fair values in
accordance with a strategy documented in the Investment policy.

Securities designated al fair value through profit or loss are carried at fair value which also reflects any credit risk
related write-downs. Analysis by credit quality of debt securities designated at fair value through profit or loss

outstanding at 30 June 2012 is as follows:

Kazakhstani

In thousands of Kazakhstani Tengs government bonds Caorporate bonds Total
Neifher past due nor impaired

- BBB+ 3,727,793 - 3,727,793
-BEB - 2,111,061 2,111,091
-B - 1,520,150 1,520,150
- BBB3 - 993,992 993,992
- BEB- - 204,716 204 716
- B+ - 657,298 657,298
- Unrated - 226,079 226,079
Total neither past due nor impaired amounts 3,727,793 5,713,326 9,441,119

Analysis by credit guality of debt securities at fair value through profit or loss outstanding at 31 December 2011 is as

follows:

Kazakhstani
In thousands of Kazakhstani Tenge government bonds Corporate bonds Total
Neither past dus nor impaired
- BBB+ 3,756,908 - 3,756,908
- BBB - 1,905,789 1,805,789
- BBB- - 205,981 205,981
- B+ - 1.764 651 1,764,651
-B - 1,695,649 1,695,649
Total neither past due nor impaired amounts 3,756,908 5,572,070 9,328,978

The credit ratings are based on Standard & Poor's ratings where available or Fitch rating or Moody's rating converted
to the nearest equivalent an the Standard & Poor’s rating scale.

11
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8 Due from Financial Institutions

in thousands of Kazakistani Tenge 30 June 2012 31 December 2011
Loans given to banks and financial institutions 145 386,997 161,491,072
Deposits to banks with initial term of mare than 3 menths 1,726,372 1,726,371
Less: Provision for loan impairment (1,662,184) (1,662,184}
Total due from financial institutions 145,451,185 161,555,259

Amounts due from other banks are not collateralised. Movements in the provision for loan impairment during six
months ended 30 June 2012 and 30 June 2011 are as follows:

iLoans given to banks
Six months ended Six months ended

i thousands of Kazakhsiani Tenge 30 June 20712 30 June 2011

Provision for loan impairment as at 1 January 1,662,184 1,741,145
Recovery of impairment during the period - (2,713)
Provision for impairment as at 30 June 1,662,184 1,738,432

9 Loans and Advances to Customers

in ihousands of Kazakistani Tenge 30 June 2312 31 December 2011

Loans to small and medium size entities 2,090,856 2,985 708
Loans to microfinance organisations 1,638,692 1,962,688
Met investments in finance lease 348,685 418,153
Loans to others 27,120 26,649
Less: Provision for loan impairment (3,749,809} (4,095,745}
Total loans and advances to customers 355,444 1,297,451

Movements in the provision for loan impairment during first six months ended 30 June 2012 are as follows:

Loans to Net
small and Loans to investments
medium size microfinance in finance Loans to
It thousands of Kazakhstani | enge entities organisations iease others Totai
Provision for impairment
as at 1 January 2012 2,052,700 1,696,840 333,247 12,958 4,095,745
Recavery of impairment during the period {128,092 (181,227) {35,002) (515) (345,836)
Provision for loan impairment
as at 30 June 2012 1,923,608 1,515,613 298,245 12,443 3,749,909
12




Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information - 30 June 2012

9 Loans and Advances to Customers (Continued)

Movements in the provision for loan impairment during six months ended 30 June 2011 are as follows:

Loans to Net
small and Loans to nvestments
nedium size microfinance in finance Loansto

I thousands of Kazakfistani Tenge entities  Jrganisations lease others Total
Provision for impairment
as at 1 January 2011 2,417,816 2,107,019 419,124 38,045 4,982,004
Recovery of impairment during the period (236,989) {155,250} (24,970)  (24.803) (441,992)
Provision for loan impairment
as at 30 June 2011 2,180,847 1,951,769 394,154 13,242 4,540,012

Economic sector risk concentrations within the customer loan portfolio are as follows:

30 June 2012

31 December 2011

In thousands of Kazakhstani Tenge Amount Yo Amount Yo
Financial Services 119,640 34% 234,225 18%
services 93,340 26% 62,377 59%
Production Industry 38,476 11% 150,476 12%
Trade 38,120 11% 15,810 1%
Individuals 31,842 9% 28,008 2%
Transport and communications 16,731 5% 48,672 4%
Agriculture 12,168 3% 45 478 3%
Construction 5,126 1% 12,315 1%
Total loans and advances to customers 355,444 100% 1,297,451 100%
Infarmation about collateral as at 30 June 2012 is as follows:
Loans to Net
small and Loans to investments
medium size microfinance  in finance

In thousands of Kazakhstani Tenge entities organisations lease Total
Real estate 108,310 111,124 16,649 233,083
Unsecured loans 62,379 212 - 62,591
Mavable property 9,663 191 34162 44,016
Loans guaranteed by other banks 4,203 - - 4,203
Loans guaranteed by other parties, including

credit insurance - 4,038 - 4.038
Other assets - 7.513 - 7.513
Total loans and advances to customers 181,555 123,078 50,811 355,444

13
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9 Loans and Advances to Customers (Continued)

Information about collateral as at 31 December 2011 is as follows:

Loans to Net
small and Loans to investments
medium size microfinance  in finance

In thousands of Kazakhstani Tenge entities organisations iease Totai
Residential real estate 342 845 233,264 22,373 598 482
Loans guaranteed by other banks 579,358 83 - 579,441
Movable property 32745 76 54,395 87.516
Unsecured loans 24.514 305 1,037 25,856
Other assets - 6,156 - 6,156
Total loans and advances to customers 979,462 240,184 77,805 1,297,451

In the disclosure above the carrying value of loans was allocated based an weight of the assets taken as collateral.

Loans to others are not secured by collateral.

Analysis by credit quality of loans outstanding as at 30 June 2012 is as follows:

-cans to small Loans to Net invest-
and medium  microfinance ments in Loans to

in thousands of Kazakhstani Tenge  size entities  organisations finance lease others Total
Past due but not individually impaired
- less than 30 days overdue 77.169 62,170 35,915 - 175,254
- 30 to 90 days overdue 4,374 616 231 - 5.221
Total past due but not

individually impaired 81,543 62,786 36,146 - 180,475
Loans individually determinead to ba impaired {(gross)
- less than 30 days overdue - - 10,424 - 10,424
- 30 to 90 days overdue 16,233 7.674 34,658 1,912 60,477
- 31 to 180 days overdue 21,229 21.537 1,119 - 43,885
- 181 o 360 days overdue 45 631 26,529 - - 72,160
- aver 360 days overdue 1,926,220 1,520,166 266,338 25,208 3,737,932
Total individually impaired

loans (gross) 2,009,313 1,575,906 312,539 27,120 3,924,878
Less impairment provisions {1,923,607) {1,515,613) (298,246) (12,443) (3,749,909)
Total loans and advances to

customers 167,249 123,079 50,439 14,8677 355,444

14
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9 Loans and Advances to Customers (Continued)

Analysis by credit quality of loans outstanding as at 31 December 2011 is as follows:

-oans to small Loans to Net invest-
and medium microfinance ments in Loans to

In thousands of Kazakhstani Tenge  SiZe eniities  organisations finance iease others Totai
Past due but not individually impaired
- less than 30 days overdue 251,860 174,370 76,621 - 502.851
- 30 to 90 days overduea 10,453 137 - - 10,580
Total past due but not

individually impaired 262,313 174,507 76,621 - 513,441
Loans indiviciually determined fo be impaired (gross)
- less than 30 days overdue 9,916 10,364 3,913 - 24,193
- 30 to 90 days overdue 669,990 5,769 6,138 - 681,897
- 91 to 180 days averdue 17,937 54,717 - 1,991 74,645
- 181 to 360 days overdua 45,024 132,615 2,956 - 183,595
- over 360 days overdue 1,977,526 1,584,716 328,525 24,658 3,915,425
Total individually impaired

loans (gross) 2,723,393 1,788,181 341,532 26,649 4,879,755
Less impairment provisions (2,052,699) (1,696,839) {333,249} (12,958) (4,095,745)
Total loans and advances to

customers 933,007 265,849 84,904 13,691 1,297,451

The Fund applied the portiolio provisioning methodology prescribed by I1AS 39, Financial Instruments: Recognition
and Measurement, and created portfolio provisions for impairment losses that were incurred but have not been
specifically identified with any individual loan by the end of the reporting periad. The Fund's policy is to classify each
lnan as ‘neither past due nor impaired' until specific objective evidence of impairment of the loan is identified. The
impairment provisions may exceed the total gross amount of individually impaired loans as a result of this policy and

the portfolio impaiment methodology.

The primary factors that the Fund considers in determining whether a loan is impaired are its overdue status and
realisability of related collateral, if any. As a result, the Fund presents above an ageing analysis of loans that are

individually determined to be impaired.

15
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9 Loans and Advances to Customers (Continued)

The fair value of collateral in respect to loans past due but not impaired and in respect of loans individually
determined to be impaired as at 30 June 2012 was as follows:

Loans to small Loans to Net invest-
and medium microfinance ments in Loans to other

frr thousands of Kazakhslani Tenge size eniities  organizations finance iease arganizations Toiai
Fair value of colfateral — loans

past due but nat impaired
- residential real estate 647,758 816,561 52,441 7,818 1,524,578
- movable property 72,947 3,962 118,171 16,580 211,660
- other assets - 129,160 - - 129,160
- bank guarantees 291,672 - - - 21,672
- right to request - £,783 - - 6,783
Fair value of collateral —

individually determined to be

impaired
- residential real estate 2948133 1,663,497 82,905 43,248 4,737,780
- movable property 150,657 44 988 255,630 13,665 469,940
- right to request - 93,153 - - 93,153
- other assets 3,950 22,761 - - 26,711
Total 3,875,118 2,785,863 509,147 81,308 7,251,438

The fair value of collaleral in respect of loans past due but not impaired and

determined to be impaired as at 31 December 2011 was as follows:

in respect of loans individually

Loans to small Loans to MNet invest-
and medium microfinance ments in

fn thousands of Kazakhsiani Tenge size eniities organisations  finance iease Total
Fair value of collateral — loans past due

but not impaired
- residential real estate 1,605,807 856,873 48,750 2,561,430
- mavable property 160,389 3,962 190,346 354,697
- bank guarantees 16,598 - - 16,598
Fair value of collateral - individually determined

o he impaired
- residential real estate 2 246,158 1,602,548 75157 3023863
- bank guarantees 625,000 5,000 - 630,000
- movable property 201,191 56,019 276,331 533,541
- other guarantees including credit insurance 4,250 28,699 - 32,949
Total 4,859,393 2,553,101 640,584 8,053078

Meither past due nor impaired, but renegotiated loans represent the carrying amount of loans that would otherwise he
past due or impaired whose terms have been renegotiated. Fast due bul not impaired loans primarily include
collateralised loans where the fair value of collateral covers the overdue interest and principal repayments. The
amount reported as past due but not impaired is the whale balance of such loans, not only the individual instalments

that are past due.
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10 Investment Securities Available for Sale

in inousands of Kazaknstani Tenge 30 June 2012 31 December 2011
Corporate bonds 8,467,614 8,554,530
Less: Allowance for impairment losses (3,366,455) (3.366,455)
Total investment securities availahble for sale 5,101,359 5,188,075

The cantent of the available for sale portfolio has not changed since the latest year end.

11 Borrowed Funds

In thousands of Kazakhstani Tenge

30 June 2012 31 December 2011

Sharehaolder 75,280,020 101,211,532
Asian Development Bank 22,008,356 21,929,809
Distressed Assets Fund JSC 1,822,727 2,005,000
mMunicipal bodies 561,841 3,360,026
Ministry of Finance of the Republic of Kazakhstan 170,180 168,995
Total borrowed funds 99,943,124 128,675,362

The funds from the Shareholder, state and municipal bodies have been received for the purpose of providing funds to
local banks in order to support financing of development of small and medium sized entities in accordance with
approved governmental programs.

12 Subardinated Debt

in thousands of Kazakhstani Tenge 30 June 2012 31 December 2011
Due to Shareholder 13,227,500 13,227,500
Total subordinated debt 13,227,500 13,227,500

13 Due from and liabilities on Subsidy programs

Liahilities on Subsidy Programs

in thousands of Kazakhstani Tenge i June 2412 31 December 2011
Municipal bodies 3,181,581 3,557,293
Ministry of Economical Development and Trade of the Republic of Kazakhstan - 651,150
Total liabilities on subsidy programs 3,181,581 4,208,443

Liabilities on subsidy programs are placed by Ministry of Economic Development and Trade of the Republic of
Kazakhstan and municipal bodies. These funds are further transferred to local banks as payment for governmentally
subsidised projects under the "Business road map to 2020" Program.

Due from Subsidy Programs

30 June 31 December
20

19\ AR

in thousanas of Kazakhsiani Tenge

£ LUT 1
Due from subsidy programs 1,508.842 290.531
Total due from on subsidy programs 1,508,842 290,531
17
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14  Deferred revenue and liability on financial guarantee

In thousands of Kazakhstani Tenge 30 June 2012 31 December 2011
Deferred ravenue 429,122 351,013
Guarantee liabilities 172,978 280,210

Total Deferred revenue and liability on
financial guarantee 602,100 631,223

Fund issues financial guaraniees under "Business Road Map 2020" programme, initiated by the Govermmaent, to the
small and medium sized entities. This program is subsidized by the government (hereinafter - Principal), in
accordance with government regulation #301 issued as at 13 April. 2010, wherein Fund acts as an agent between
the Principal and the final recipient and receives 20 % commission of the financial guarantee. The consideraticn

received is defarred and amortized on a straight line basis over the life of the guarantee issued.

Guarantees are recognized from the moment of issuance till maturity or fulfilment of its clams or obligations

according to the terms of the guarantees (Note 20},

18
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Damu Entrepreneurship Development Fund J5C

Notas to the Condensed Interim Financial Information — 30 June 2012

15 Other Liabilities

In thousands of Kazakhstani Tenge 30 June 2012 31 December 2011

Accrued liabilities and other creditors 21,697 30,308

Trade payables 11,470 49,939
Total financial liabilities within other liabilities 33,167 80,247
Advances received 180,697 66,148
Taxes payable other than on income 37.323 116,104
Unused vacation reserve 34,247 1,840
Accrued employee benefit costs 17,347 45,440
Other 428 428
Trade and other payables 303,209 310,207
All of the above liabilities are expected to be settled less than twelve months after the end of the period.

16  Share Capital

Number of
In thousands of Kazakhistani Tenge except cutstanding shares
for number of shares {in thousands) Ordinary shares Total

As at 1 January 2010 27,182 44,920,273 44,920,273
New shares issued - - -
As at 31 December 2011 27,182 44,920,273 44,920,273
Mew shares issued 280 28,000,000 28,000,000
As at 30 June 2012 27,462 72,920,273 72,920,273

Dividends payable are rastricted to the maximum retained earnings of the Fund, which are determined accerding to
legislation of the Republic of Kazakhstan. In accordance with the legislation of the Republic of Kazakhstan, as at the
reporting date, the Fund did not have any reserves available for distribution of dividends.

At the Shareholders' meeting on 17 Aprl 2012, the Fund declared dividends in respect of the year ended
31 December 2011, totalling to Tenge 1,038,546 thousand (Tenge 38.20 per share). The whole amount of dividends
was paid to the shareholder on 31 May 2012. No dividends were declared or distributed during six months ended

30 June 2012,

19
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Notes to the Condensed Interim Financial information — 30 June 2012

17 Interest Income and Expense

Six months ended  Six months ended
in thuusands of Kazakhstari Tengs 30 June 2012 30 June 2011

Interest income

Loans end advances to financial institutions 5,348,860 6,022,010

Cash and cash equivalents 3585 378 676,014

Trading securities at fair value through profit or loss 296 875 357,259

Debt investment securities available for sale 234333 307,397

Loans and advances to customers 144 422 236,002

Fings and feas on amounts due from financial institutions 63,559 109,641

Fines and fees on loans and advances lo customers 19,437 15,187

Total nigrest income 5,462 814 7,723,820

Interest expense

Borrowed funds (3.276,353) (4,242 976)
Subordinated debt (455,000 (455,000)
Total interest expense {3,731,353) (4,697,2/6)
Met interest income 2,731,461 3,025,544

18 Income Taxes
Income lax expense recorded in profit or loss for the period comprises the following:

Six months ended Six months ended

In thousands of Kazakhstant Tenge 30 June 2012 30 June 2011

Current tax expense 557 411 685,895
Deferred tax expense/(benefit) 81,578 (18,288)
Income tax expense for the period 638,989 667,607

The income tzax rate applicable to the majority of the Fund's incomea is 20 percent (2011: 20 percent). Reconciliation
babtwean tha expacled and the aclual laxalion charge is provided below;

Six months ended Six months ended

In thousands of Kazakhstani Tenge 30 June 2012 30 June 2011
Prafit hefare tax 2,239,159 2,081,344
[hearatical tax charge at statutary rate (2012: 20%; 2011: 20%) 447 832 416,269
Tax effect of items which are not deduclible or assessable for laxation

pUrposes:

- Tax exempt Income on government securities (15,273) (68,836)
- Other non-taxable income (197 ,511) (59 468)
- Nan-deductible pravision expenses on issued guarantees 1,152 33 voa
- Other non-deductihle axpenses 123,280 13,068
- Adjustment of prior year tax expense estimate 279,509 332 970
Income tax expense for the period 638,989 667,607
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18 Income Taxes {Continued)

(Charged)/

1 January credited to 30 June
In thousands of Kazakhstani Tenge 2012 profit or loss 2012
Tax effect of deductible/(taxable) temporary differences
Loans to customers 826,256 {100,736) 725,520
Premises and equipment {27.438) 5776 (21,659}
Deferred future revenue 70,203 15,621 85,824
Other liabilities 9,083 (2,239) 6,849
Net deferred tax asset 878,112 (81,578) 796,534
Recognised deferred tax asset 905,547 (87,354) 818,193
Recognised deferred tax liability {27.435) 5,776 (21,659}
Net deferred tax asset arg, 112 (81,578) 796,534

{Charged)!

1 January credited to 31 December
Inn thousands of Kazakhstani Tenge 2011 profit ar loss 2011
Tax effect of deductihlef/{taxahle) temporary differences
Loans to customers 980,138 (153,882) 826,256
Premises and equipment {21,903) {5.532) (27,435)
Defarred future revenue - 70,203 70,203
Other liabilities 9,138 {50) 9,088
MNet deferred tax asset 967,373 {89,261) 878,112
Recognised deferred tax asset 089 276 70,203 905,547
Recognised deferred tax liability {21,903} {159,464) (27,435)
Net deferred tax asset 967,373 (89,261) BTE, 112

19 Financial Risk Management

The risk management function within the Fund is carried out in respect of financial risks [credit, market, and liquidity
risks). operational risks and legal risks. Financial risk comprises market risk (including currancy risk, interest rate risk
and cther price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function are
to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational and legal risk
managemant functions are intended to ansure proper functioning of internal policies and procedures to minimise

operational and legal risks.
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19 Financial Risk Management (Continued)

The objeclives, policies and processes for managing the financial risks and the methods used to measure the risks
applied by the Fund during the six months endad 30 June 2012 are consistent with thase applied during the year 2011,

Currency risk exposure. The following lable presents sensitivities of profit or loss and equity to reasonably possible

changes in exchange rates applied at the intenim balance sheet date relative to the functional currency of the Fund,
with all other variables held constant:

Impact on profit or loss
in thousands of Kazakiistani Tenge As at 30 June 2012 As at 31 December 2011
LS Dollar strengthening by 15% (2011 strengthening by 15%) 25,558 82,411
US Dollar weakening by 15% (2011: weakening by 15%) {25,558) {82,411)

Met effect -

Liguidity risk. The maturity analysis of financial liabilities as at 30 June 2012 is as follows:

Demand
and less From
than From1to From3te 6 months
in thousands of Kazakhstani Tenge imonin 3 monihs © months 1o year Over i year Totai
Liabilities
Borrowed funds - - 553,890 15,279.833 98,931,343 114,765,066
Subordinated debt - 227500 227,500 455,000 14,534,361 15,444,361
Liakilities on subsidy programs 3,181,581 - - - - 3,181,581
Deferred revenue and liability on 502,100 - - - - 602,100
financial guarantee
Other financial liabilities 33,167 - - - - 33,167
Total future payments, including
future principal and interest
payments 3,816,848 227,500 781,390 15,734,833 113,465,704 134,026,275
Credit related commitments 2,987 124 - - - - 2,967,124
The maturity analysis of financial liabilities as at 31 December 2011 is as follows:
Demand
and less From
than From1to From3ta 6 manths
It thousands of Kazakhstan Tengs 1 month 3 months & meonths to1year Over 1 year Total
Liabilities
Baorrowed funds 1,838,515 11,900,939 4,023,139 15,902,115 114,040,216 147,704,824
Subordinated debt 227,500 - 227,500 455,000 14,989,361 15,899,361
Liahilities on subsidy programs 4,208,443 - - - - 4,208,443
Deferred revenue and liability on
financial guarantes 831,223 - - - - 631,223
Other financial liabilities 80,247 - - - - 80,247
Total future payments, including
future principal and interest
payments 6,985,928 11,900,939 4,250,639 16,357,115 129,029,577 168,524,108
Credit related commitments 2,203,850 - - - - 2,203,850

22




Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2012

20 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Fund may be
received. On the basis of its own estimates and internal professional advice management is of the opinion that no
rmaterial losses will be incurred in respect of claims and accordingly no provision has been made in this condensed
interim financial information.

Tax legislation. Kazakhstan tax and customs legislation is subject ta varying interpretations, and changes, which can
oceur frequently. Management's interpretation of such legislation as applied to the transactions and activity of the
Fund may be challenged by the relevant authorities. The Kazakhslani lax authorities may be taking a more assertive
position in their interpretation of the legislation and assessments, and it is possible that transactions and activities
that have not been challenged in the past may be challenged. As a rasult, significant additional taxes, penalties and
interest may be assessed. Fiscal periods remain open to review by the authorities in respect of taxes for five calendar
years preceding the yaar of review. Under certain circumstances reviews may cover longer periods.

Tax liahilities arising from intercompany transactions are determined using actual transaction prices. It is possible
with the evolution of the interpretation of the transfer pricing rules in Kazakhstan and the changes in the approach of
the Kazakhstan tax authorties, that such transfer prices could polentially be challenged in the future. Given the brief
nature of the current Kazakhstan transfer pricing rules, the impact of any such challenge cannot be reliably
estimated; however, it may be significant to the financial condition and/ar the overall operations of the entity.

Kazakhstan tax legislation does not provide definitive quidance in certain areas. From time to time, the Fund adopts
interpretations of such uncertain areas that reduce the overall lax rate of the Fund. As noted above, such tax
positions may come under heightened scrutiny as a result of recent developments in administrative and court
practices; the impact of any challenge by the tax authorities cannot be reliably estimated; however, it may be
significant to the financial condition andfor the overall operations of the entity.

Operating lease commitments. The Fund leases a number of premises and vehicles under operating leases. The
leases typically run for an initial period of one year, with an opticn to renew the lease after that date. Lease payments
are usually increased annually to reflect market rentals. None of the leases includes contingent rentals.

Credit related commitments. The primary purpose of these instruments is to ensure that funds are available to a
customer as required. Guaraniees, which represent irrevocable assurances lhat the Fund will make payments in the
avent that a customer cannot meet its obligalions to third parties, carry the same credil risk as loans.

Commitments to extend credit represent unused portions of authorisations to extend credit in the form of loans. With
respect to credit risk on commitments to extend credit, the Fund is potentially exposed to loss in an amount equal to
the total unused commitments, if the unused amounts were to be drawn down. However, the likely amount of loss is
less than the total unused commitments since most commitments to extend credit are contingent upon customers
maintaining specific credit standards, The Fund monitors the term to maturity of credit related commitments because
longer-term commitments generally have a greater degree of cradit risk than shorter-term commitments.

Outstanding credit related commitments are as follows:

in thousands of Kazaikhstani Tenge 30 June 2072 31 December 2071
Guarantees issued 3,140,102 2,163,860
Undrawn credit lines - 320,000
Less: Provision for credit related commitments {172,978) (280,210}
Total credit related commitments, net of provision 2,967,124 2,203,650

The total cutstanding contractual amount of undrawn credit lines, letters of credit, and guarantees does not
necessarily represent future cash requirements, as these financial instruments may expire or terminate without baing
funded.
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21 Related Party Transactions

Parties are generally considered to be related if the parties are under comman control or one party has the ability to
control the other party or can exercise significant influence over the other party in making financial or cperational
decisions. In considering each possible related party relationship, attention is directed to the substance of the

relationship, not meraly the legal form.

As at 30 June 2012, the outstanding balances with related parties were as follows:

Entities under Other related

In thowsands of Kazakhstani Tenge Parent company comman ¢control  Associates parties

Cash and cash equivalents - 597,508 - -
Securities at fair value through profit or loss - 2,111,091 - 3,727,794
Due from financial institutions - 46,373,047 - 1,883,077
Investment securities available for sale - 576,705 - 2,967 460
Investmeants in associates - - 10,000 -
Borrowed funds 75,280,019 - - 661,864
Liabilitias an subsidy programs - - - 3,181,581
Subordinated debt 13,227,500 - - -
Other liabilities - 3,801 - -

The income and expense items with related parties during the six months ended 30 June 2012 were as follows:

In thousands of Kazakhslani Tenge

Entities under

Farent company commaon coniroi

Interest income - 1,800,135
Interest expense {3,052.458) (72,302}
Dividends {1,038,548) -
Gains less losses from securities available for sale - 28,507
Gains less losses from securities at fair value through profit or loss - 76,361
Administrative and other operating expanses - (41,132}

Aggregate amounts lent to and repaid by related parties during the six manths ended 30 June 2012 were as follows:

frt ihowsands of Kazakhstan Tenge

Jther reiated parties

Amounts lent to related parties during the period
Amounts repaid by related parties during the period

31,200
05,988,959

As at 31 December 2011, the outstanding balances with related parties ware as follows:

Entities under Other related

h thousands of Kazakhstani Tenge Parent company common control Assoclates parties

Cash and cash equivalents - 189,815 1,218,819
Securities at fair value through profit or loss - 1,805,790 - 3,891,655
Due fram financial institutions - 52,159 524 - 22,480,511
Investmant securities available for sale - 574 879 - 2,601,244
Investrments in associates - - 10,000 -
Borrowed funds 101,211,532 2,005,000 - 3,529,021
Liabililies on subsidy programs - - - 3,317,912
Subordinated debt 13,227,500 - - -
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21 Related Party Transactions (Continued)

The income and expense items with related parties during the six months ended 30 June 2011 were as follows:

Entities under

In thousands of Kazakhstani Tenge Parent company common control
Interast income - 3,512,038
Interest expense (4,565,171) (132,802)
Recovery of impairment - {2,713)
Dividends (2,107,439) -
Gains less losses from securities available for sale - (110,280)
(Gains less losses from securities at fair value through profit or loss - 30,6890
Other operating income - 69,101
Administrative and other operaling expenses - {39,092}

Aggragate amounts lent to and repaid by related parties during the six months ended 30 June 2011 were as follows:

In thousands of Kazakhstani Tenge Other related parties
Amounls lent to related parties during the period 3,741,455
Amounls repaid by related parties during the period 11,036,045

Key management compensation is presented below:

Six months ended Six months ended
30 June 2012 30 June 2011

Accrued Accrued
_In thousands of Kazakhstani Tenge Expense liability Expense liability
Short-term benefits:
- Salaries 53,019 12,590 20,675 1,615
- Short-term bonuses 61,626 - 220 -
- Other cash payments 3,376 - 1.747 -
- Benefits in-kind 8929 - 499 -
Total 118,950 12,590 23141 1,615
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