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Main Events of the Year

MAIN EVENTS OF THE YEAR

THE FUND FULLY REPAID THE \
Asian Development Bank loan
in the amount of

47 BILLION TENGE,
attracted for implementation

of the ADB project to promote
sustainable financing for micro,
small and medium-sized businesses
through second-tier banks

and microfinance organizations with
a credit facility to the total amount
of 200 million US dollars under

the state guarantee of the Republic
of Kazakhstan.

[ADDITIONAL CAPITALIZATION
OF THE FUND IN THE AMOUNT

2 OF 30 BILLION TENGE from
the Republican budget was made
in order to finance small and medium-
scale enterprises. The allocated
funds were used by the Fund in full
amount by placement thereof
in second-tier banks (‘STBs'), leasing
companies ('LC") and microfinancing
organizations (MFQOs’).

L

ON AUGUST 11 2020, the Fund
with support of the United Nations
Development Program in Kazakhstan,
within the framework of the Project
“Derisking Renewable Energy
Investment”, successfully issued
debut green bonds on the Astana
International Exchange. By issuing
green bonds, the Fund raised funds
in the amount of

2 O O MILLION TENGE.

N

J

THE FUND LAUNCHED A LENDING
PROGRAM based on the Islamic
finance principles under which

“BUSINESS ROAD MAP-
2025", THE STATE

PROGRAM FOR SUPPORT
AND DEVELOPMENT

OF BUSINESS WAS AMENDED
within the frameworks

of the government'’s anti-crisis
measures:

- Industry restrictions were
eliminated;

* Loan rate for the borrower was

unified UP TO é O/O;

« Timing of consideration was
reduced to 5 business days for loan
subsidies and 10 business days
for loan guarantees;

+ Maximum loan amount was
increased up to 7 billion tenge
for loan subsidies and up to 1 billion
tenge for loan guarantees;

- Direction for Program “Support
for small enterprises, including
micro-entrepreneurship” was
changed. The new direction
provides for financial support
provision to entrepreneurs

in the form of portfolio subsidies
for the part of the interest rate
and partial guarantees of loans/
microloans.

le 2020, the work on automation
continued. At the end of the year,
6 the level of automation reached

LQA%.

Ve

ALL INFORMATION SYSTEMS

OF THE FUND WERE
7 TRANSFERRED TO CLOUD
INFRASTRUCTURE. Commercial
data centers with transfer
of infrastructure administration
functions to the side of the contractor
was completed. These changes were
conditioned by the global trends
in part of cloud technology use, as
well as the need to ensure

HIGH AVAILABILITY

and performance of information
services in the context

of the COVID-19 pandemic.

rTHE FUND PROVIDED SUPPORT

TO ENTREPRENEURS operating
8 in the sectors of the economy most
affected by the COVID-19 pandemic —

9 I 3 3 2 PROJECTS

WERE APPROVED for the loan
amount of 543 billion tenge, 8,454
projects of which were subsidized
in the amount of 16.8 billion tenge.

-

~
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ON SEPTEMBER 23, 2020,
the international Online
SME Development Forum

“JOINT REFLECTIONS
ON THE CONSEQUENCES

OF COVID-19: experience
exchange, SME support and New
Opportunities” was organized.

The event was attended

by representatives of the Fund's
international partners — USAID,
Asian Bank of Development,

Small and Medium Enterprises
Development KOSGEB (Turkey),
Small and Medium Business
Development Agency of the Republic
of Azerbaijan KOBIA, the Polish
Agency for Entrepreneurship
Development PARP, SME Bank JSC
(Russia), Guarantee Fund

of the Kyrgyz Republic O a

~

ﬂ
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In February 2020, by the decision
of the Managing Board of “Damu”
Entrepreneurship Development
Fund” JSC,

A NEW ORGANIZATIONAL
STRUCTURE OF THE FUND
WAS APPROVED.

fIN CONNECTION WITH \
THE COVID-19 PANDEMIC,

the Fund's employees were
transferred TO DISTANT WORK

without damage to HR business
processes. All jobs were sustained.

\_

4

AS PART OF FULFILLMENT
OF CLAUSE 5 of the National

]2 Action Plan for implementation
of the Address of the Head of State
to the people of Kazakhstan as
of September 2, 2019 “Constructive
public dialogue — the basis of stability
and prosperity in Kazakhstan”,
by the decision of the Board
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ADDRESS OF THE CHAIRMAN
OF THE BOARD OF DIRECTORS

Address of the Chairman of the Board of Directors

Dear Ladies and Gentlemen,

During the period of the global pandemic, the Government of Kazakhstan pays
great attention to maintaining stability of the economy, including of micro, small
and medium-scale businesses, which make up 31.7% of the country’'s GDP.

According to the results of 2020, the demand for one of the most popular
programs among micro, small and medium-scale businesses — the “BRM-2025
(Business Road Map) program was increased. The main operator under this
program is “Damu” Fund. Within this program, 18,916 projects were supported
in 2020, while in 2019 the number of supported projects reached only 4,128.

»

The success of the program is connected with the improved conditions.

First of all, the interest rate paid by the entrepreneur was unified to 6% per
annum. Secondly, restriction on certain industries were eased and the time for
consideration is shortened to 5 days for subsidies and 10 days for guarantees.
Moreover, the maximum loan amount was increased up to 7 billion tenge

for subsidies and up to 1 billion tenge for guarantees. Thirdly, through change
in the first direction of the BRM-2025 program “Support of Small-Scale
Enterprises, Including Microentrepreneurship”, the financial support measures
in form of portfolio subsidies for part of the interest rate and partial guarantees
for loans/microcredits commenced to be provided to microbusiness. In total,
more than 6 thousand projects were supported through microfinancing.

The President of Kazakhstan, Kassym-Jomart K. Tokayey, in his speech

on March 23, 2020 at the meeting of the Commission on the State of Emergency,
said that it is necessary to provide SMEs with an extension on paying any taxes
and other mandatory payments for a period of 3 months, without penalties

and fines. Within the frameworks of this instruction fulfillment, more than

1.6 million citizens and 11.5 thousand SMEs obtained loan deferment for over
360 billion tenge. In addition, in the speech as of September 1 of the current year,
the President instructed to reduce the rate to 6% on loans to SMEs in the most
affected sectors of economy. All of the instructions were fulfilled.

The result that effectively supported the country’s
economy, was achieved due to the Comprehensive Plan

to Restore Economic Growth in 10 Directions, and 172
systemic and branch measures to stimulate business
activity, support employment and increase incomes

of the population adopted on May 19, 2020, by the country’s
leadership and the Government. The proposed measures
provided for a significant expansion of financing
mechanisms and concessional lending, including
microbusiness, and active use of guarantee and export
costs reimbursement instrument. The practice

of concluding forward and long-term offtake contracts

was introduced. The tax burden was reduced and tax
administration was simplified, preferences and deferrals
for taxes and loans were applied, individual fines and fees
were canceled, and administrative barriers were minimized.

All these measures together contributed to support

the active work of micro, small and medium-scale
businesses that play an important role in the social-
economic and political life of the country, provide
permanent employment for residents of villages and cities,
and reduce unemployment.

The growth result in 2020 of the registered small

and medium-scale businesses constituted to 0.4 %,

of the existing ones — 2.0%. The growth from 2010 to 2020
of the registered small and medium-scale businesses
amounted to 35%, and of the existing ones — 105%.

Allinitiatives planned last year were implemented, including
the launch of a new program of “Damu” Fund for lending
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to small and medium-scale businesses on the principles
of Islamic finance, through which the long-term financial
support is provided to entrepreneurs through Islamic
financial instruments.

Within the scope of "Damu” Fund cooperation with

the United Nations Development Program and the Global
Environment Fund on the project “Reducing the Risks

of Investing in Renewable Energy Sources” the green bonds
of Damu Fund with participation of UNDP were issued
and placed on the stock exchange of Astana International
Financial Centre. This allows directing funds from

bonds placement to the second-tier banks, microfinance
organizations for further lending to small and medium-
scale businesses in Kazakhstan implementing the “green”
projects.

According to the results of 2020 in the condition

of the global economy recession, decrease in trade

and economic activity in the world and serious restrictive
measures, the work conducted by “Damu” Fund

allowed to maintain the growth of the new and existing
entrepreneurs.

First Deputy Prime-Minister

of the Republic of Kazakhstan,

‘Damu’” Entrepreneurship Development Fund” JSC
Chairman of the Board of Directors

Alikhan Smailov

“Damu” Entrepreneurship Development Fund Q/" DANMU
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ADDRESS OF THE
CHAIRPERSON OF THE MANAGING BOARD

Address of the Chairperson of the Managing Board

Dear Ladies and Gentlemen,

The past 2020 turned out to be difficult in many aspects. The economic situation
in Kazakhstan, as well as throughout the world, was negatively impacted by

the Covid-19 pandemic. Therefore, there was a slowdown in growth in certain
sectors of economy, and at the same time, recovery and growth were noted

in some sectors.

During the period of overcoming the consequences of pandemic, the work

of “Damu” Fund was conducted in two main directions. First of all, it was

the implementation of measures for financial support for MSMEs, as part

of 164 measures set that should ensure restoration of GDP dynamics

and create conditions for a qualitative transformation of economy within

the framework of Comprehensive Plan for Recovery of Economic Growth
adopted by the Government of Kazakhstan. The second and not less important
direction — within the framework of “Damu” Fund’s plans to increase support
for domestic manufacturers in the processing industries, which strengthening
comptetitiveness of the country’s economy in the world arena and import
substitution within Kazakhstan.

According to the results of 2020, the demand for state support had been
increased on refinancing and working capital replenishment. “Damu” Fund
successfully coped with the challenges of new programs launching and support
measures expanding to timely bring subsidies to entrepreneurs in all sectors

of economy, including those most affected by the pandemic.

“‘Damu” Fund implements state programs to support the processing industry
at the expense of the National Fund of the Republic of Kazakhstan (1,2 and 3
tranches), “BRM-2025", “Enbek” Program; programs to support micro, small
and medium-scale businesses, including women'’s entrepreneurship, within
the limits of the funds raised from international financial institutions — Asian
Development Bank and European Bank for Reconstruction and Development;
regional financing programs, jointly with Akimats, and their own support
programs for micro, small and medium-scaled businesses — “Damu-Micro’,

nou

“Damu Regions IlI”, “Damu Optima” and others.

As a result, in 2020, “Damu” Fund provided support to 32.0 thousand
MSME projects in Kazakhstan using financial instruments for total
loan amount of 1.7 trillion tenge.

Similar data for 2019: “Damu” Fund supported 24.3 thousand projects
for total loan amount of 612.0 billion tenge. Thus, “Damu” Fund
increased the number of financed projects by 1.3 times and the loan
portfolio volume within the support provided to entrepreneurs — by 2.7
times.

It is necessary to mention that in 2020, the Fund fully repaid the Asian
Development Bank loan in the amount of 47 billion tenge, attracted
for implementation of the ADB project to promote sustainable
financing to micro, small and medium-scale businesses through
second-tier banks and microfinance organizations with a credit line
to the total the amount of USD 200 million under the state guarantee
of the Republic of Kazakhstan. At the expense of the attracted funds,
around 33.5 thousand entrepreneurs were supported for the amount
of 107.7 billion tenge.

“Damu” Fund did not suspend its activities in any of the region

of the republic even for a single day, due to optimized and automated
processes. This work began in 2016 already in order to implement
the strategic objective of sustainable institutional development.
Based on its results, the Online.Damu.kz portal was launched in 2019
to provide online services, accelerate processing time for application
and introduce additional conveniences for customers. Thus, thanks
to the work carried out in the past four years, during the lockdown
restrictions the entrepreneurs were able to apply for support online
without leaving their homes.

The entrepreneurs who received government support contribute

to the social and economic development of Kazakhstan. In particular,
according to the preliminary data, the entrepreneurs supported

by “Damu” Fund in 2020, manufactured goods (aggregate annual
income) for the amount of 7.9 trillion tenge, paid taxes in the amount
of 474 billion tenge and created nearly 10 thousand jobs.

Launched in 2019 by “Damu” Fund, the Online Damu Internet
portal based on the principle of a financial supermarket, as well
as Egov.kz portal facilitated the establishment of all creation
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and processing of applications in a remote format, in the conditions
of quarantine restrictions and emergency regime. Nearly 97 % of all
grant applications and 90 % of guarantee services last year were
implemented online.

In 2021, “Damu” Fund will traditionally continue to work to increase
the number of supported projects by 15% compared to year 2020.

To ensure compliance with agreement for EUR 200 million concluded
with European Investment Bank, at the first stage, it is planned
to attract EUR 5 million in the national currency equivalent.

Special attention will be paid to development of the “Women

in Business” Program. In order to do so, within the scope

of concessional lending programs, allocation of additional funds

for a program similar to the EBRD program “Women in Business” will
be provided.

Loan Guarantee, as a service highly valued by MSMEs, will be used
for leasing transactions of the State Program “Economy of Simple
Things” and in “Damu” Fund's programs, and electronic guarantee

contracts will be introduced.

The important aspect of “Damu” Fund's work in 2021 will be
strengthening analytical activities in the field of MSME. For this,

the expert support of analytical research of international
development organizations in the field of micro, small and medium-
scale enterprises will be arranged using the Power Bl tools,

and a “Competence Center” will be established. In addition, the Fund,
in order to improve the efficiency of the sustainable development
system, plans to assess and improve the environmental, social

and corporate governance practices in 2021.

Chairperson of the Managing Board
“Damu” Entrepreneurship Development Fund” JSC
Gaukhar Buribayeva

“Damu” Entrepreneurship Development Fund Q/" DANMU
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Business Road Map-2025

LOAN GUARANTEE®

6,797

NUMBER OF THE PROJECTS

214.8

Bl - KZT BILLION
|- il AMOUNT OF THE LOANS

MAXIMUM AMOUNT UP TO KZT 1 BILLION
GUARANTEE SIZE UP TO 85% OF THE LOAN AMOUNT
PERIOD NO MORE THAN THE LOAN PERIOD
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“Support within the frame of the current government programs

THE FUND'S BUSINESS MODEL

g [T
The Fund is a national development institution with an objective
to promote quality development of private entrepreneurship m
in the Republic of Kazakhstan by providing financial support. Financial Support and
Support development
The Fund offers a wide range of products and services for entrepreneurs: financing within “» of rTI]Ilcmc'j m
the framework of lending programs through STBs, MFOs, LCs and other legal entities, subsidizing /) msg?jm?sr::ale _
interest rates on loans, loan guarantees, consultation support, distribution of information DAMU @ businesses
and analytical materials. BAITEREK &; "
e
Non-Financial °> Micro, small and
Support - J medium-scale
DAM business entities

“Damu” Entrepreneurship Development Fund Q/" DANMU

AAAAAAA


https://facebook.com/damu.fund
https://instagram.com/funddamu/
https://www.youtube.com/FundDamu
https://vk.com/damufund
mailto:info%40fund.kz?subject=

@ DAMU

d

1. About the Fund
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1.1. The Fund's History

Establishment of the Fund (Resolution
of the Government of the Republic

of Kazakhstan as of April 26, 1997 N°665
“On the establishment of the Fund

for Small-Scale Business Development").”

2002

Since 2002, direct lending to small businesses

from own funds was implemented using “Program

for Lending to Small-Scale Businesses from the Funds

of the Republican Budget” and “Program for Development
of Small Towns for 2004-2006" have been implemented.

\~ 2005

Since 2005, support was provided to small-scale
businesses through implementation of project financing
and leasing programs, a program for development

of microcredit system in Kazakhstan, a program

for guaranteeing loans to small-scale businesses received
from second-tier banks.

2007

~\

1.1. The Fund's History
1.2. Geography of the Fund’s Activities
1.3. The Fund's Development Strategy

~ 2010

Since 2010, the Fund has been a financial agency

for subsidizing interest rates on loans /leasing transactions
of entrepreneurs and guaranteeing entrepreneurs’ loans

to banks /leasing companies.

v,

rSince 2007, acting as an agent for accounting and control
of the state budget funds use under the Program

of Measures for Support Domestic Manufacturers
Support, as well as through credit lines from Asian
Development Bank and European Bank for Reconstruction
and Development.

Since 2007, acting as an operator for e conditional
placement of funds at the expense of borrowed and own
funds.

-

- 2013

In 2013, change of the Sole Shareholder — “National
Managing Holding “Baiterek” JSC.

2016

In 2016, the Fund was selected as a Financial Agent
for Program of Effective Employment and Mass
Entrepreneurship Development for 2017-2021.

2017

In 2017, the Fund’s Development Strategy for 2014-2023
was updated.

2018

In 2018, the Fund made the first issue of bonds on the site
of Kazakhstan Stock Exchange JSC.

2020

In 2020, the Fund issued debut green bonds on Astana
International Exchange.

*Former name of the Fund: JSC "Small-Scale Business Development Fund”

1.2. Geography of the Fund's Activities

The fund is represented in all regions of Kazakhstan. The regional network consists of 17 branches in all regional centers, as
well as in the cities of Nur-Sultan, Alimaty and Shymkent and 2 regional centers in the cities of Semey and Zhanaozen.

Petropavlovsk

Kostanay  yokshetau ® Pavlodar
. Nur-Sultan Semey
Uralsk Aktobe ® ®
° caraganda Ust-Kamenogorsk
Atyrau ‘
‘ Taldykorgan
Aktau
° Kyzylorda ® ®
PS Turkestan () Almaty
Zhanaozen faraz
Shymkent

10,019 18,502

projects consulting service
are provided to the beginning
and operating entrepreneurs.

of entrepreneurs are accompanied
up to approval by STB/ MFO/LC
under the programs of the Fund.

“Damu” Entrepreneurship Development Fund Q/’, DAMU
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1.3. The Fund's Development Strategy _— 4 - fa UK Tl'ip|EX
' R “DAMU-ONDIRIS"

The Fund'’s Mission The Fund's Vision

The mission of the Fund is to take an active role Vision of the Fund is to become the National Development — : 2 - : : .

in sustainable development of micro, small and medium- Institution by 2030, the initiator and implementer - - 1N Bl Y The core activity of the Company is manufacturing a wide range
scale businesses in Kazakhstan through implementation of the programs for support and development micro, small U he MEaa " -~ 2B of glass products, which have found application in all spheres of
of comprehensive and effective support tools. and medium-scale businesses. —— : d LB . . o economic activitg, from land transport and special equipment to

industrial and civil construction.

The Fund's Development Strategy aims to develop micro, small and medium-scale business sector in Kazakhstan

and takes into account the experience of successful and effective implementation of both state and own programs

for the development of micro, small and medium-scale businesses (hereinafter — MSMEs). The Fund has over 20 years
of experience in supporting micro, small and medium-scale businesses and a number of other strengths, which are used
in increasing the effective implementation of the Development Strategy and achieving the set goals and objectives.

The main strategic directions of the Fund's development
STRATEGIC DIRECTIONS | STRATEGIC TASKS

Support and development Expansion of lending to microbusiness, development and implementation of support tools for MFOs
of the aspiring and existing and credit partnerships
entrepreneurs Increasing the extent of the existing MSMEs coverage with the Fund's financial programs

Improving the economic efficiency of supported MSME enterprises

Sustainable institutional development  Attraction of the funds from additional sources of financing
of the Fund Achievement of the planned level of financial performance
Automation of business processes
Raising the level of corporate governance

The development strategy of “Damu” Entrepreneurship Development Fund” JSC (‘Fund's Development Strategy’) was
approved by the resolution of the Fund's Board of Directors as of July 3, 2017.
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2. Analysis of SME in Kazakhstan. The Prospects of Development

Economics of simple things

LOAN GUARANTEE®

MAXIMUM AMOUNT UP TO KZT 5 BILLION

GUARANTEE SIZE NO MORE THAN 50% OF THE LOAN AMOUNT
PERIOD NO MORE THAN THE LOAN PERIOD

“Support within the frame of the current government programs

2. ANALYSIS OF SME IN KAZAKHSTAN.
THE PROSPECTS OF DEVELOPMENT

In 2020, there was a slight increase in the number of registered SME subjects in Kazakhstan by 0.4%, to 1,610 thousand
units. Moreover, the share thereof in the total number of economic entities in the country amounted to 96.3%. The number

of active entrepreneurs increased by 2.1%. (see Graph. 1)

1. Dynamics of the Registered SMEs Number
in the Republic of Kazakhstan

1569 1604 1610
1241 1330

2018 2019 2020

Registered SME subjects, thousand units
m  Operating SME subjects, thousand units
—m—  Share of SME subjects in the total number
of economic subjects, %

Source: Bureau of National Statistics of the Agency for Strategic Planning
and Reforms of the Republic of Kazakhstan (www.stat.gov.kz).

2. Dynamics of the Employed Population
in the Republic of Kazakhstan

8695 8,781 8732
393
381 386
3312 3449 3370
2018 2019 2020

Population employed in the economy, thousand people
W Population employed in SMEs, thousand people
——  Share of population employed in SMEs, %

Source: Bureau of National Statistics of the Agency for Strategic Planning
and Reforms of the Republic of Kazakhstan (www.stat.gov.kz).

According to the data of Agency for Strategic Planning
and Reforms of the Republic of Kazakhstan Bureau

of National Statistics (‘Bureau of Statistics of the RK
ASPIR’), at the end of 2020 the employed population was
8,732 thousand people. At the same time, the number

of people employed in SMEs equaled to 3,370 thousand

3. Dynamics of GDP and Output of SMEs
in the Republic of Kazakhstan

69,533 70,134
61,820
317
30.5*
284 32,387
2018 2019

GDP, billion tenge
m  SMEs output, billion tenge
—m@—  Share of SMEs GAV in GDP, %

* The share of SMEs in the GDP of the Republic of Kazakhstan according to
data for 9 months of 2020 year

Source: Agency for Strategic Planning and Reforms of the Republic of
Kazakhstan Bureau of National Statistics (www.stat.gov.kz).
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RESULTS OF 2020
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NUMBER OF THE PROJECTS

46.8

KZT BILLION
AMOUNT OF THE LOANS

people (38.6% of all employed) as of January 1, 2021.
Compared to the last year, the number of people employed
in SMEs decreased by 2.3%. At the same time, there is also
general decrease in the number of employed population

in the Republic of Kazakhstan by 0.6 %. These results are
related to the crisis caused by the COVID-19 pandemic.
(see Graph. 2)

Over the past 8 years, Kazakhstan's GDP in real terms
has been showing growth. At the same time, in 2020,

in Kazakhstan and around the world, a number

of restrictions related to the COVID-19 pandemic were
introduced, which negatively affected the economy.
According to the results of 2020, Kazakhstan's GDP
decreased by 2.6 % and amounted to 70,134 billion
tenge. Goods manufacturing constitutes 38.4% of GDP
(including 27.0% due to industrial production), production
of services — 55.8%, taxes on products — 5.8%.

According to the Bureau of Statistics of the RK ASPIR,

the output of SMEs in 2020 amounted to 32,725 billion
tenge. In comparison with the corresponding period

of the last year, this indicator (in comparable prices)
decreased by 5.4%. In 2020, 68.9 % of the SMEs output was
produced by small enterprises, 19.7% — by medium-scale

“Damu” Entrepreneurship Development Fund ?/ ’ DAMU
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4. Annual Volumes of Lending to the Economy and Small
Business

659 15,203

14637 667

13,460
9,412 9,757
16.7
129
1737 2439
| I
2018 2019 2020

[ Loans, disbursed to the economy, billion tenge

Loans, disbursed for business purposes, billion tenge
I Loans, disbursed to small-scale business, billion tenge
—l—  Share of Loans, disbursed for business purposes, %
—l—  Share of Loans, disbursed to small business, %

Source: National Bank of the Republic of Kazakhstan
(www.nationalbank.kz).

enterprises and other 11.4% — by individual entrepreneurs
and peasant farms. According to preliminary data for 9
months of 2020, the share of gross added value of SMEs
in GDP is estimated at 30.5%. (see Graph. 3)

Indices of Lending to Entrepreneurs
and the Fund's Share in Lending

In general, the volume of bank lending in 2020 decreased
by 3.7% to 14.6 trillion tenge. The reduction was due

to decrease in the amount of loans for consumer purposes
by 15% compared to 2019, and loans for working capital
replenishment by 20%.

Despite a slight decrease in the amount of loans

for business purposes in 2020, there is an increase

in the share to 66.7 %. Also, bythe end of 2020, the amount
of loans issued to small businesses increased by 46 %
compared to 2019. The sharp increase in loans to small
businesses was due to increase in loans issued in the field

2. Analysis of SME in Kazakhstan. The Prospects of Development

5. Dynamics of Loans for Projects in the Priority Sectors
of Economy

3732 3,886 4156
18.5
103 10.9
3% n 769
— — [ ]
2018 2019 2020

Loans, disbursed by STBs in the priority sectors
of economy , billion tenge

Loans, disbursed under the programs of "Damu”
Fund in the priority sectors of economy, billion tenge

|
——  Share of Loans, disbursed under the programs
of “Damu” Fund in the priority sectors of economy, %

Source: National Bank of the Republic of Kazakhstan
(www.nationalbank.kz), the Fund (www.damu.kz).

of trade by 75.6 % or 643.7 billion tenge in comparison
to the level of 2019. (see Graph. 4)

In 2020, the Fund continued to implement programs
for conditional placement of funds in STBs, LCs, MFOs,
subsidizing interest rates on loans to entrepreneurs
and guaranteeing loans.

In general, within the framework of the Fund's support
programs, for the past year, support was provided

in the loan amount of 1,305 billion tenge (taking

into account support to the most affected sector

of the economy) to private entrepreneurship through STBs.
In the total amount of bank loans for business purposes,
the share of loans issued to participants of the Fund's
programs amounted to 13 %. This index testifies

to the high role of the Fund in supporting entrepreneurship
in the country.

When considering the Fund'’s contribution with
the emphasis on financing of the priority sectors

of economy, there is a sharp increase up to 18.5%, which is

7.6 percentage points higher than last year. (see Graph. 5)

6. Dynamics of Loans for Projects in the Processing
Industry
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Source: the National Bank of the Republic of Kazakhstan (www.
nationalbank.kz), the Fund (www.damu.kz).

The share of the Fund's loans in the processing industry
also increased and amounted to 29.0%. At the same
time, the amount of loans disbursed by the Fund

in the processing industry increased more than twice

in comparison with the year of 2019. (see Graph. 6)

The increase of the loan amounts disbursed in priority
sectors of the economy, including in the processing
industry, is conditioned by implementation

of the mechanism of concessional lending for the priority
projects (“Economy of Simple Things” Program), as well as
a number of anti-crisis measures, within which the budget
of state programs for lending to entrepreneurship was
increased.

KASAXCTAH

The prospects for economic and
SME development in Kazakhstan for
2021

In 2020, the COVID-19 pandemic disrupted supply
chains and reduced business activity as a result

of preventive and quarantine measures taken both

in Kazakhstan and everywhere else in the world. As

a result of the pandemic, global GDP fell to a peacetime
record of 3.5%. The industries, which incurred the most
profound damage in Kazakhstan are: aviation industry,
tourism, services, trade. The tourism, trade and services
sector alone make up more than 50 % of the total number
of MSMEs, which provide jobs for more than 1.3 million
people.

At the end of 2020, due to development of vaccines

and initiation of vaccination, recovery in the world economy
is noted, which significantly increased the demand

for energy resources and established a positive trend in oil
prices.

Implementation of large-scale measures to revive business
activity and support the most affected sectors of economy
by the Government and development institutions will help
neutralize the negative consequences of the coronavirus
spread. In this regard, as a baseline scenario for economic
development, the Ministry of National Economy

of the Republic of Kazakhstan adopted a scenario with

the average oil price in 2021 of 50 US dollar per barrel.

In this scenario, the planned economic growth will be 3.1 %.

In 2020, the Government of the Republic of Kazakhstan
adopted a number of anti-crisis measures to stimulate
economic activity. As part of the macroeconomic policy
for 2021, the Government presents a large number

of measures aimed at stimulating business activity, which
together will ensure the projected growth of the economy.
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LOAN GUARANTEE®

MAXIMUM AMOUNT

8,000 MCI NUR-SULTAN, ALMATY, AKTAU, ATYRAU, SHYMKENT

6,500 MCI IN THE CITIES, MONOCITIES

GUARANTEE AMOUNT NO MORE THAN 50% OF THE LOAN AMOUNT
PERIOD NO MORE THAN THE LOAN PERIOD

“Support within the frame of the current government programs

The Fund, in order to realize its mission and vision,
carries out its work in two key strategic directions

of development, provides support and development

of start-up and operating entrepreneurs, and also ensures
implementation of issues for sustainable institutional
development.

Conditional
Placement of Funds

For the year 2020, under the programs of conditional funds
placement in STBs, MFOs and LCs, 11,136 borrowers were

financed to total loan amount of around 207.6 billion tenge.

During 2020, the Fund placed funds in STBs /financial
organizations for programs /products of conditional

Within the framework of these strategic directions,
financing of micro, small and medium-scale businesses is
provided through STBs, MFOs and LCs, subsidizing interest
rates and guaranteeing loans, attracting additional funding
sources, automating business processes, supporting
entrepreneurs’ projects, working out issues of international
cooperation, development of information activity.

placement of funds in the amount of 56.5 billion tenge,
the amount of 9.9 billion tenge from this was placed
in MFOs.

Within the framework of this area of activity, the important
task is to raise funds, including from non-state sources,
for subsequent conditional placement of funds in financial
institutions for the purpose of lending to MSMEs.

aasdabadiy

Attraction and Placement
of Budget Funds

In 2020, the Fund did not raise funds within the framework
of “Enbek” Program, since the funds of 2020, provided

for financing of projects in cities and monotowns, were
sent by the Ministry of National Economy of the Republic
of Kazakhstan through the local executive bodies

to the “Fund for Financial Support of Agriculture” JSC.

The program was implemented at the expense of funds
attracted by the Fund from the regional b